Memorandum

Office of the City Clerk
Fax:
623-5468
Telephone: 625-2230

TO:

Members of Council

FROM:

Dana Earle, Deputy City Clerk

DATE:

Thursday, December 2, 2021

SUBJECT:

Additional Information/New Business
Committee of the Whole/City Council – December 6, 2021

COMMITTEE OF THE WHOLE
Additional Information
1. Attachment A: Asset Management Plan: Phase One, relative to Report R 167/2021
(Infrastructure & Operations) can be found online, www.getinvolvedthunderbay.ca/assetmanagement.
2. Report R 174/2021 Pool 6 Infrastructure Requirements (Infrastructure & Operations –
Engineering & Operations)
3. Correspondence from John Kelly, Thunder Bay Skateboard Coalition dated December 1,
2021requesting to provide a deputation relative to Report R 161/2021 (Community Services –
Recreation and Culture; Infrastructure and Operations - Parks and Open Space) Update Dease
Park Redevelopment, Potential Future Uses former Dease Pool Site and Proposed Traffic
Calming Measures Dease Street
4. Correspondence from Paul Berger, Poverty Free Thunder Bay dated December 1, 2021
requesting to provide a deputation relative to Report R 163/2021 (Community Services – Transit
Services) Transit Fare Strategy 2022 - 2026.

New Business
1. Establishment of Committee of the Whole - Closed Session – December 13, 2021
The following resolution will be presented to Committee of the Whole for consideration:
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THAT a Committee of the Whole – Closed Session meeting be scheduled for December 13, 2021 at
4:30 p.m. in order to receive information relative to advice that is subject to solicitor-client privilege,
including communications necessary for that purpose; litigation or potential litigation, including matters
before administrative tribunals, affecting the municipality or local board; a trade secret or scientific,
technical, commercial or financial information that belongs to the municipality or local board and has
monetary value or potential monetary value; a position, plan, procedure, criteria or instruction to be
applied to any negotiations carried on or to be carried on by or on behalf of the municipality or local
board; a proposed or pending acquisition or disposition of land by the municipality or local board; and
personal matters about an identifiable individual, including municipal or local board employees.

CITY COUNCIL
Additional Information
1. BL 87/2021 - A By-law to Authorize the Borrowing Upon Serial Debentures
A By-law to authorize the borrowing upon serial debentures in the principal amount of
$3,674,984.44 towards the cost of certain capital works described in Schedule “A” to this by-law.

2. BL 88/2021 - A By-law to Authorize the Borrowing Upon Serial Debentures
A By-law to authorize the borrowing upon serial debentures in the principal amount of
$4,199,996.14 towards the cost of certain capital works described in Schedule “A” to this by-law.

3. BL 89/2021 - A By-law to Authorize the Borrowing Upon Serial Debentures
A By-law to authorize the borrowing upon serial debentures in the principal amount of
$5,726,598.16 towards the cost of certain capital works described in Schedule “A” to this by-law.

4. BL 90/2021 - A By-law to Authorize the Borrowing Upon Serial Debentures
A By-law to authorize the borrowing upon serial debentures in the principal amount of $900,000.00
towards the cost of certain capital works described in Schedule “A” to this by-law.

/lw

Corporate Report
DEPARTMENT/
DIVISION

Infrastructure & Operations Engineering & Operations

REPORT

DATE PREPARED

11/16/2021

FILE

MEETING DATE

12/6/2021 (mm/dd/yyyy)

SUBJECT

Pool 6 Infrastructure Requirements

R 174/2021

RECOMMENDATION
WITH RESPECT to Report R 174/2021 (Infrastructure & Operations - Engineering &
Operations), we recommend that Administration have the improvements outlined in this report
completed to accommodate cruise ship dockings at Pool 6;
AND THAT costs associated with the improvements be funded from Canada Community
Building Funds to an upset limit of $740,000;
AND THAT Appropriation No. 18 be approved;
AND THAT any necessary bylaws be presented to City Council for ratification.
LINK TO STRATEGIC PLAN
This Report directly supports the Renew pillar of the City’s Strategic Plan.
Strategic Pillar: Renew - Focus on essential infrastructure, revitalize our cores and enhance our
Image Routes. Item #5 Promote, both inside and outside Thunder Bay, our many attractions,
parks, facilities, services and innovative product development to encourage use.

The rehabilitation of Pool 6 is required to make the dock safe and allow the docking of cruise
ships. Cruise ship operations will have a reported positive economic impact of $20M to Thunder
Bay’s economy between 2022 and 2024 and will help support tourism within the city as well as
the downtown core.
EXECUTIVE SUMMARY
At the April 12, 2021 Committee of the Whole meeting, Council approved a request to use
$100,000 of MAT tax to determine what rehabilitation was required for the safe operations of
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cruise ships at Pool 6 and to begin rehabilitation efforts. Administration was to report back on
additional funding required to complete the work.
Work has been completed to identify rehabilitation efforts needed to make the dock safe and to
allow cruise ships to moor at Pool 6. In addition security requirements were reviewed and
several items were identified that will need to be addressed. The following items need to be
completed: replacement of walkway deck and handrails for access to mooring dolphin, repair of
failed sections of deck, new fenders, replacement of bollards, and addressing security items.
Approximately $740,000 in additional funding is required to address these items. Administration
is recommending that this be taken from the Canada Community Building Fund (formerly called
Federal Gas Tax) bump up received from the Federal Government in 2021.
DISCUSSION
At the April 12, 2021 Committee of the Whole meeting Council approved a request to use
$100,000 of MAT tax to determine what rehabilitation was required for the safe operations of
cruise ships at Pool 6 and to begin rehabilitation efforts. Administration was to report back on
additional funding required to complete the work. Administration has completed assessments
and design work at a cost of approximately $60,000 to inform estimates as summarized below.

Pool 6 Dock Assessments
Administration has had a bathymetry study, bollard testing, fender assessment, and structural
review of the Pool 6 dock completed. Recommendations have been obtained of rehabilitation
efforts needed to make the dock safe and to allow cruise ships to moor at Pool 6. The following
items need to be completed: replacement of walkway deck and handrails for access to mooring
dolphin, repair of failed sections of dock deck, new fenders, and replacement of bollards. The
following provides some detail of the items and associated costs.
Bathymetry Study
A bathymetry study was completed to determine if there was sufficient depth along the dock to
allow cruise ships to moor with ample clearance of the lake bottom. The study indicated that at
this time sufficient depth is available for the Viking cruise ship, which is the largest of the
vessels currently scheduled in 2022. At this time no dredging of the slip is recommended.
Structural Review
A structural review of the dock was completed to inform rehabilitation requirements. The
review was to identify concerns specific to areas where passengers would have access as well as
areas that would require access for ship operations such as securing mooring lines,
loading/unloading, servicing, etc. Recommendations have been provided to make the dock safe
for the short term in order to have the dock ready and available with minimal investment for
cruise ship dockings starting May 2022. Additional major rehabilitation work will be required
overtime if the City wishes to continue to host cruise ships going forward. Steel plate decking
overlay is recommended at this time over sections of the dock that are deteriorated or have
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failed. The pedestrian bridge to the mooring dolphin has failed and the replacement of the
decking and handrail is required. The cost of this work is estimated at $160,000.
Fenders
The existing fenders are truck tires wrapped in white Kevlar. When Viking did their inspection
of the facility they indicated that new fenders would be needed and provided information on
several suitable options. Fenders are designed specifically for the dock and vessels that will use
it to protect the ships’ hulls from damage when docking and when moored. The estimated cost
of the fenders including installation is $360,000.
Bollards
Bollards are used to attach the ship’s mooring lines to the dock. The existing bollards were pull
tested to a 50 tonne strength to determine if they were sound. Many of the bollards failed, some
at very low load. Administration is recommending all thirteen of the bollards available to the
cruise ships for mooring be replaced. The estimate to replace the bollards is $190,000.
Security Requirements
Cruise ship facilities have security requirements regulated by Transport Canada. The Pool 6
facility has some security fencing and signage in place that will need to be reviewed for
compliance with the updated facility security plan. An estimated cost to provide some minimal
security, such as lighting and fencing is $70,000.
FINANCIAL IMPLICATION
The estimated total cost of work required to have cruise ships be able to dock at Pool 6 in 2022 is
$780,000. Unspent MAT tax that has been reallocated to complete studies and design work for
the Pool 6 dock improvements will be used and reduce the amount of funding required.
Quotations are still required for some of this work and therefore an upset limit of $740,000 has
been provided for Council to approve. Funding applications have been submitted by the
Thunder Bay Community Economic Development Commission (CEDC) to NOHFC and FedNor
for some of the security items and if approved will further reduce the amount of funding
required. If the total cost is higher than the funds allocated, Administration will report back to
Council for further direction. Administration recommends that the improvements be funded
from the Canada Community Building Fund bump up received by municipalities from the
Federal government in 2021.
Appropriation No.18 is included as Attachment A for Council’s approval.
CONCLUSION
It is concluded that Council should direct Administration to complete the work identified in this
report to a maximum of $780,000 with up to $740,000 funding from the Canada Community
Building Fund.
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BACKGROUND
Corporate Report R 33/2021 (Infrastructure & Operations) recommended that Professional
Engineering Services be retained to assess the Pool 6 Dock and that other site improvements
including general clean up and landscaping, lighting, pedestrian connections and wayfinding be
carried out and be funded from unallocated Municipal Accommodation Tax funds to an upset
limit of $100,000. It also established user fees for cruise lines and passengers.
Pool 6 Site Enhancement Project - Request for Supporting Resolution for Enhance Your
Community Stream Fund Memorandum from Community Economic Development Commission
CEO Eric Zakrewski for the October 4, 2021 COW recommending NOHFC and FedNor funding
applications be submitted for Pool 6 site upgrades including removal of concrete rubble from the
Pool 6 lands and security and site improvements to prepare for cruise ship arrivals.

REFERENCE MATERIAL ATTACHED:
Attachment A: Appropriation No.18

PREPARED BY: Kayla Dixon, Director Engineering & Operations
THIS REPORT SIGNED AND VERIFIED BY:
(NAME OF GENERAL MANAGER)

DATE:

Kerri Marshall, General Manager – Infrastructure & Operations

December 1, 2021
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The City of Thunder Bay
DEPARTMENT:
Infrastructure & Operations

DATE:

November 22, 2021

REQUEST FOR APPROPRIATION CHANGE
18

DIVISION:
Parks/Engineering
WBS
ELEMENT
IOT-PKS-210001-GP-12-2

REQUEST FOR ADDITIONAL APPROPRIATION

X
APPROP NO.

DESCRIPTION

BUDGET
AVAILABLE

Cruise Line Dock - Pool 6
Canada Community Building Fund-7455

INCREASE

-

DECREASE

ADMIN USE
IM Position Fund Code

740,000

5.4
740,000

740,000
EXPLANATIONS/REASONS:

EFFECT ON LEVEL OF SERVICE:

Report 174/2021
Pool 6 Dock Infrastructure Requirements

DECREASE

INCREASE
X

740,000

MAINTAINED

DATE:_________________
RECOMMENDED/APPROVED
Linda Evans
City Treasurer
Norm Gale
City Manager
COMMITTEE OF THE WHOLE
PREPARED BY: __________Shari Dykeman
REVIEWED BY: Kerri Marshall

K. Marshall GENERAL MANAGER
Infrastructure & Operations

VERIFIED BY
FINANCE: Moira Gallagher
Moira Gallagher, CPA, CMA
Budget & Planning Accountant
Corporate Services & Long Term Care Department

APPROVED

NOT APPROVED

DATE:___________________

30
30

Hello,
Please note the following response to Speak to City Council has been
submitted at Wednesday December 1st 2021 9:58 AM with reference
number 2021-12-01-465.


Please state what agenda item you would like to speak about:
Dease Park project. Skateboard Park



What are you requesting from Council?
other:



If other:
To speak on behalf of the Dease skateboard park and to answer any
questions council may have about the project



Have you already been in contact with City Administration in
regards to the subject matter of your deputation request?
Yes



If yes, what was the outcome?
Was asked to speak by Brian Hamilton



Please select the date of the meeting:
Committee of the Whole - Monday, December 6th



Please choose
Mr



First name:
John



Last name:
Kelly



Email:
johnkellytbsc@gmail.com



Phone:
(807) 251-5117



Organization you represent: (optional)
Thunder Bay Skateboard Coalition

Hello,
Please note the following response to Speak to City Council has been
submitted at Wednesday December 1st 2021 11:31 AM with reference
number 2021-12-01-509.


Please state what agenda item you would like to speak about:
Transit Fare Strategy 2022-2026



What are you requesting from Council?
change in City Policy or Program



Have you already been in contact with City Administration in
regards to the subject matter of your deputation request?
Yes



If yes, what was the outcome?
Council asked Transit to consult with Poverty Free Thunder Bay about
the proposed Transit Fare Strategy. We have met with Mr. Loroff and
would like to address Council to indicate our support for many aspects
of the proposed strategy & some concerns.



Please select the date of the meeting:
Committee of the Whole - Monday, December 6th



Please choose
Deputant



First name:
Paul



Last name:
Berger



Email:
paul.berger@lakeheadu.ca



Phone:
(807) 983-2333



Organization you represent: (optional)
Poverty Free Thunder Bay



Please note the names of the presenters that will be attending
with you:
Tracey MacKinnon

Memorandum

Corporate By-law Number BL 87/2021

TO:

Office of the City Clerk

FROM:

Jana Roy
Corporate Services & Long Term Care - Financial Services

DATE:

10/11/2021

SUBJECT:

BL 87/2021 - A By-law to Authorize the Borrowing Upon Serial
Debentures

MEETING DATE:

City Council - 12/06/2021 (mm/dd/yyyy)

FILE:

By-law Description: A By-law to authorize the borrowing upon serial debentures in the
principal amount of $3,674,984.44 towards the cost of certain capital works described in
Schedule “A” to this by-law.
Authorization: Report R11/2015 (Corporate Services and Long Term Care - Financial Services)
– Committee of the Whole – February 4, 2015.
By-law Explanation: The purpose of the by-law is to authorize borrowing towards the cost of
certain capital works of The Corporation of the City of Thunder Bay.
Schedules and Attachments:
SCHEDULE A - CAPITAL WORKS TO BE FINANCED
SCHEDULE B - DEBENTURE DOCUMENTS
SCHEDULE C - LOAN AMORTIZATION SCHEDULE
Amended/Repealed By-law Number(s):

THE CORPORATION OF THE CITY OF THUNDER BAY
BY-LAW NUMBER BL 87/2021
A By-law to authorize the borrowing upon serial debentures in
the principal amount of $3,674,984.44 towards the cost of
certain capital works described in Schedule “A” to this by-law.

Recitals
1.
Subsection 401 (1) of the Municipal Act, 2001, as amended (the “Act”) provides that a
municipality may incur a debt for municipal purposes, whether by borrowing money or in any other
way, and may issue debentures and prescribed financial instruments and enter prescribed financial
agreements for or in relation to the debt.
2.
Subsection 408 (2.1) of the Act provides that a municipality may issue a debenture or other
financial instrument for long-term borrowing only to provide financing for a capital work.
3.
The Council of The Corporation of the City of Thunder Bay (the “Municipality”) has passed
the By-laws enumerated in column (1) of Schedule “A” attached hereto and forming part of this Bylaw (“Schedule “A”) authorizing the capital works described in column (2) of Schedule “A”
(individually a “Capital Work”, collectively the “Capital Works”), and authorizing the entering into
of a Financing Agreement dated effective as of the 12th day of February, 2020 for the provision of
temporary and long-term borrowing from Ontario Infrastructure and Lands Corporation (“OILC”) in
respect of the Capital Works (the “Financing Agreement”) and the Municipality desires to issue
debentures for the Capital Works in the principal amounts specified in column (5) of Schedule “A”.
4.
Before authorizing the Capital Works and before authorizing any additional cost amount and
any additional debenture authority in respect thereof, the Council of the Municipality had its Treasurer
calculate an updated limit in respect of its most recent annual debt and financial obligation limit
received from the Ministry of Municipal Affairs and Housing in accordance with the applicable
regulation and, prior to the Council of the Municipality authorizing each Capital Work, each such
additional cost amount and each such additional debenture authority, the Treasurer determined that
the estimated annual amount payable in respect of each Capital Work, each such additional cost
amount and each such additional debenture authority, would not cause the Municipality to exceed the
updated limit and that the approval of each Capital Work, each such additional cost amount and each
such additional debenture authority by the Ontario Land Tribunal’s predecessor pursuant to such
regulation was not required.
5.
The Municipality has submitted an application to OILC for long-term borrowing through the
issue of debentures to OILC in respect of the Capital Works (the “Application”) and the Application
has been approved.
6.
To provide long-term financing for the Capital Works and to repay certain temporary
advances in respect of the Capital Works made by OILC pursuant to the Financing Agreement, it is
now deemed to be expedient to borrow money by the issue of serial debentures in the aggregate
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principal amount of $3,674,984.44 dated December 15, 2021 and maturing on December 15, 2041
and payable in semi-annual instalments of combined equal principal and diminishing interest amounts
on the 15th day of June and on the 15th day of December in each of the years 2022 to 2041, both
inclusive, save and except for the last instalment of principal which may vary slightly from the
preceding equal instalments, on the terms hereinafter set forth.
ACCORDINGLY, THE COUNCIL OF THE CORPORATION OF THE CITY OF
THUNDER BAY ENACTS AS FOLLOWS:
1.
For the Capital Works, the borrowing upon the credit of the Municipality at large of the
aggregate principal amount of $3,674,984.44 and the issue of serial debentures therefor to be repaid
in semi-annual instalments of combined principal and interest as hereinafter set forth, are hereby
authorized.
2.
The Mayor and the Treasurer of the Municipality are hereby authorized to cause any number
of serial debentures to be issued for such amounts of money as may be required for the Capital Works
in definitive form, not exceeding in total the said aggregate principal amount of $3,674,984.44 (the
“Debentures”). The Debentures shall bear the Municipality’s municipal seal and the signatures of the
Mayor and the Treasurer of the Municipality, all in accordance with the provisions of the Act. The
Debentures are sufficiently signed if they bear the required signatures and each person signing has
the authority to do so on the date he or she signs.
3.
The Debentures shall be in fully registered form as one or more certificates in the aggregate
principal amount of $3,674,984.44, in the name of OILC, or as OILC may otherwise direct,
substantially in the form attached as Schedule “B” hereto and forming part of this By-law with
provision for payment of principal and interest (other than in respect of the final payment of principal
and outstanding interest on maturity upon presentation and surrender) by pre-authorized debit in
respect of such principal and interest to the credit of such registered holder on such terms as to which
the registered holder and the Municipality may agree.
4.
In accordance with the provisions of section 25 of the Ontario Infrastructure and Lands
Corporation Act, 2011, as amended from time to time hereafter, the Municipality is hereby
authorized to agree in writing with OILC that the Minister of Finance is entitled, without notice to
the Municipality, to deduct from money appropriated by the Legislative Assembly of Ontario for
payment to the Municipality, amounts not exceeding any amounts that the Municipality fails to
pay OILC on account of any unpaid indebtedness of the Municipality to OILC under the
Debentures and to pay such amounts to OILC from the Consolidated Revenue Fund.
5.
The Debentures shall all be dated the 15th day of December, 2021, and as to both principal
and interest shall be expressed and be payable in lawful money of Canada. The Debentures shall bear
interest at the rate of 2.75% per annum and mature during a period of 20 years from the date thereof
payable semi-annually in arrears as described in this section. The Debentures shall be paid in full by
December 15, 2041 and be payable in semi-annual instalments of combined equal principal and
diminishing interest amounts on the 1st day of June and on the 15th day of December in each of the
years 2022 to 2041, both inclusive, save and except for the last instalment of principal which may
vary slightly from the preceding equal instalments, as set forth in Schedule “C” attached hereto and
forming part of this By-law (“Schedule “C”).
Page 2

By-Law No. BL 87/2021

6.
Payments in respect of principal of and interest on the Debentures shall be made only on a
day, other than Saturday or Sunday, on which banking institutions in Toronto, Ontario, Canada and
the Municipality are not authorized or obligated by law or executive order to be closed (a “Business
Day”) and if any date for payment is not a Business Day, payment shall be made on the next following
Business Day.
7.
Interest shall be payable to the date of maturity of the Debentures and on default shall be
payable on any overdue amounts both before and after default and judgment at a rate per annum equal
to the greater of the rate specified on the Schedule as attached to and forming part of the Debentures
for such amounts plus 200 basis points or Prime Rate (as defined below) plus 200 basis points,
calculated on a daily basis from the date such amounts become overdue for so long as such amounts
remain overdue and the Municipality shall pay to the registered holders any and all costs incurred by
the registered holders as a result of the overdue payment. Any amounts payable by the Municipality
as interest on overdue principal or interest and all costs incurred by the registered holders as a result
of the overdue payment in respect of the Debentures shall be paid out of current revenue. Whenever
it is necessary to compute any amount of interest in respect of the Debentures for a period of less than
one full year, other than with respect to regular semi-annual interest payments, such interest shall be
calculated on the basis of the actual number of days in the period and a year of 365 days or 366 days
as appropriate.
“Prime Rate” means, on any day, the annual rate of interest which is the arithmetic mean of the prime
rates announced from time to time by the following five major Canadian Schedule I banks, as of the
issue date of the Debentures: Royal Bank of Canada; Canadian Imperial Bank of Commerce; The
Bank of Nova Scotia; Bank of Montreal; and The Toronto-Dominion Bank (the “Reference Banks”)
as their reference rates in effect on such day for Canadian dollar commercial loans made in Canada.
If fewer than five of the Reference Banks quote a prime rate on such days, the “Prime Rate” shall be
the arithmetic mean of the rates quoted by those Reference Banks.
8.
In each year in which a payment of semi-annual instalments of combined equal principal and
diminishing interest amounts becomes due in respect of the Capital Works, including the last ‘nonequal’ instalment of principal, there shall be raised as part of the Municipality’s general levy the
amounts of principal and interest payable by the Municipality in each year as set out in Schedule “C”
to the extent that the amounts have not been provided for by any other available source including
other taxes or fees or charges imposed on persons or property by a by-law of any municipality.
9.
The Debentures may contain any provision for their registration thereof authorized by any
statute relating to municipal debentures in force at the time of the issue thereof.
10.
The Municipality shall maintain a registry in respect of the Debentures in which shall be
recorded the names and the addresses of the registered holders and particulars of the Debentures held
by them respectively and in which particulars of the cancellations, exchanges, substitutions and
transfers of Debentures, may be recorded and the Municipality is authorized to use electronic,
magnetic or other media for records of or related to the Debentures or for copies of them.
11.
The Municipality shall not be bound to see to the execution of any trust affecting the
ownership of any Debenture or be affected by notice of any equity that may be subsisting in respect
thereof. The Municipality shall deem and treat registered holders of the Debentures as the absolute
owners thereof for all purposes whatsoever notwithstanding any notice to the contrary and all
payments to or to the order of registered holders shall be valid and effectual to discharge the liability
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of the Municipality on the Debentures to the extent of the amount or amounts so paid. When a
Debenture is registered in more than one name, the principal of and interest from time to time payable
on such Debenture shall be paid to or to the order of all the joint registered holders thereof, failing
written instructions to the contrary from all such joint registered holders, and such payment shall
constitute a valid discharge to the Municipality. In the case of the death of one or more joint registered
holders, despite the foregoing provisions of this section, the principal of and interest on any
Debentures registered in their names may be paid to the survivor or survivors of such holders and
such payment shall constitute a valid discharge to the Municipality.
12.
The Debentures will be transferable or exchangeable at the office of the Treasurer of the
Municipality upon presentation for such purpose accompanied by an instrument of transfer or
exchange in a form approved by the Municipality and which form is in accordance with the prevailing
Canadian transfer legislation and practices, executed by the registered holder thereof or such holder’s
duly authorized attorney or legal personal representative, whereupon and upon registration of such
transfer or exchange and cancellation of the Debenture or Debentures presented, the Mayor and the
Treasurer shall issue and deliver a new Debenture or Debentures of an equal aggregate principal
amount in any authorized denomination or denominations as directed by the transferor, in the case of
a transfer or as directed by the registered holder in the case of an exchange.
13.
The Mayor and the Treasurer shall issue and deliver new Debentures in exchange or
substitution for Debentures outstanding on the registry with the same maturity and of like form which
have become mutilated, defaced, lost, subject to a mysterious or unexplainable disappearance, stolen
or destroyed, provided that the applicant therefor shall have: (a) paid such costs as may have been
incurred in connection therewith; (b) (in the case when a Debenture is mutilated, defaced, lost,
mysteriously or unexplainably missing, stolen or destroyed) furnished the Municipality with such
evidence (including evidence as to the certificate number of the Debenture in question) and an
indemnity in respect thereof satisfactory to the Municipality in its discretion; and (c) surrendered to
the Municipality any mutilated or defaced Debentures in respect of which new Debentures are to be
issued in substitution.
14.
The Debentures issued upon any registration of transfer or exchange or in substitution for any
Debentures or part thereof shall carry all the rights to interest if any, accrued and unpaid which were
carried by such Debentures or part thereof and shall be so dated and shall bear the same maturity date
and, subject to the provisions of this By-law, shall be subject to the same terms and conditions as the
Debentures in respect of which the transfer, exchange or substitution is effected.
15.
The cost of all transfers and exchanges, including the printing of authorized denominations of
the new Debentures, shall be borne by the Municipality. When any of the Debentures are surrendered
for transfer or exchange the Treasurer of the Municipality shall: (a) in the case of an exchange, cancel
and destroy the Debentures surrendered for exchange; (b) in the case of an exchange, certify the
cancellation and destruction in the registry; (c) enter in the registry particulars of the new Debenture
or Debentures issued in exchange; and (d) in the case of a transfer, enter in the registry particulars of
the registered holder as directed by the transferor.
16.
Reasonable fees in respect of the Debentures, in the normal course of business, other than
reasonable fees for the substitution of a new Debenture or new Debentures for any of the Debentures
that are mutilated, defaced, lost, mysteriously or unexplainably missing, stolen or destroyed and for
the replacement of any of the principal and interest cheques (if any) that are mutilated, defaced, lost,
mysteriously or unexplainably missing, stolen or destroyed may be imposed by the Municipality.
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When new Debentures are issued in substitution in these circumstances the Municipality shall: (a)
treat as cancelled and destroyed the Debentures in respect of which new Debentures will be issued in
substitution; (b) certify the deemed cancellation and destruction in the registry; (c) enter in the registry
particulars of the new Debentures issued in substitution; and (d) make a notation of any indemnities
provided.
17.
Except as otherwise expressly provided herein, any notice required to be given to a registered
holder of one or more of the Debentures will be sufficiently given if a copy of such notice is mailed
or otherwise delivered to the registered address of such registered holder in accordance with the
provisions of the Financing Agreement.
18.
The Mayor and the Treasurer are hereby authorized to cause the Debentures to be issued, one
or more of the Treasurer, the City Clerk or the Deputy City Clerk are hereby authorized to generally
do all things and to execute all other documents and other papers in the name of the Municipality in
order to carry out the issue of the Debentures and the Treasurer, the City Clerk or the Deputy City
Clerk, as the case may be, is authorized to affix the Municipality’s municipal seal to any of such
documents and papers.
19.
The money received by the Municipality from the sale of the Debentures to OILC, including
any premium, and any earnings derived from the investment of that money, after providing for the
expenses related to their issue, if any, shall be apportioned and applied to the Capital Works and to
no other purpose except as permitted by the Act.
20.
Subject to the Municipality’s investment policies and goals, the applicable legislation and the
terms and conditions of the Debentures, the Municipality may, if not in default under the Debentures,
at any time purchase any of the Debentures in the open market or by tender or by private contract at
any price and on such terms and conditions (including, without limitation, the manner by which any
tender offer may be communicated or accepted and the persons to whom it may be addressed) as the
Municipality may in its discretion determine.
21.

This By-law shall come into force and take effect on the date it is passed.

Enacted and passed this 6th day of December A.D. 2021 as witnessed by the Seal of the Municipality
and the hands of its proper Officers.

Bill Mauro
Mayor

Dana Earle
Deputy City Clerk
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Schedule “A”
(1)

By-law

(2)

Capital Work
Description

(3)
Approved
Amount to be
Financed
Through the
Issue of
Debentures

(4)

(5)

(6)

Amount of
Debentures
Previously
Issued

Amount of
Debentures to
be Issued

Term of
Years of
Debentures

24/2015
10/2020

Capital costs in
connection with
the sewage
treatment
infrastructure sanitary sewer
rehabilitation
project.

$1,880,000.00

Nil

$1,879,991.10

20

24/2015
10/2020

Capital costs in
connection with
sewage treatment
infrastructure –
pollution
prevention control
project

$1,795,000.00

Nil

$1,794,993.34

20

TOTAL

$3,674,984.44

Schedule “B”
No. OILC2021-02

$3,674,984.44

CANADA
Province of Ontario
THE CORPORATION OF THE CITY OF THUNDER BAY
_______________________________________________________
FULLY REGISTERED 2.75% SERIAL DEBENTURE
THE CORPORATION OF THE CITY OF THUNDER BAY (the “Municipality”), for value
received, hereby promises to pay to
ONTARIO INFRASTRUCTURE AND LANDS CORPORATION (“OILC”)
or registered assigns, subject to the Conditions attached hereto which form part hereof (the
“Conditions”), upon presentation and surrender of this debenture (or as otherwise agreed to by
the Municipality and OILC) by the maturity date of this debenture (December 15, 2041), the
principal amount of
THREE MILLION, SIX HUNDRED AND SEVENTY-FOUR THOUSAND, NINE HUNDRED
AND EIGHTY-FOUR DOLLARS AND FORTY-FOUR CENTS
----------------------------------- ($3,674,984.44) --------------------------------by semi-annual instalments of combined equal principal and diminishing interest amounts on the
15th day of June and on the 15th day of December in each of the years 2022 to 2041, both
inclusive, save and except for the last instalment of principal which may vary slightly from the
preceding equal instalments, in the amounts set forth in the attached Loan Amortization Schedule
(the “Amortization Schedule”) and subject to late payment interest charges pursuant to the
Conditions, in lawful money of Canada. Subject to the Conditions: interest shall be paid until the
maturity date of this debenture, in like money in semi-annual payments from the closing date
(December 15, 2021), or from the last date on which interest has been paid on this debenture,
whichever is later, at the rate of 2.75% per annum, in arrears, on the specified dates, as set forth
in the Amortization Schedule; and interest shall be paid on default at the applicable rate set out in
the Amortization Schedule both before and after default and judgment. The payments of
principal and interest and the outstanding amount of principal in each year are shown in the
Amortization Schedule.
The Municipality, pursuant to section 25 of the Ontario Infrastructure and Lands Corporation
Act, 2011 (the “OILC Act, 2011”) hereby irrevocably agrees that the Minister of Finance is
entitled, without notice to the Municipality, to deduct from money appropriated by the
Legislative Assembly of Ontario for payment to the Municipality, amounts not exceeding any
amounts that the Municipality fails to pay OILC on account of any unpaid indebtedness under
this debenture, and to pay such amounts to OILC from the Consolidated Revenue Fund.
This debenture is subject to the Conditions.

DATED at the City of Thunder Bay as at the 15th day of December, 2021
IN TESTIMONY WHEREOF and under the authority of By-law Number BL 87/2021 of the
Municipality duly passed on the 6th day of December, 2021 (the “By-law”), this debenture is
sealed with the municipal seal of the Municipality and signed by the Mayor and by the Treasurer
thereof.
Date of Registration: December 15, 2021
___________________________
Bill Mauro, Mayor

(Seal)

_________________________
Linda Evans, Treasurer

AMORTIZATION SCHEDULE
Name.....: Thunder Bay, The Corporation of the City of
Principal: $3,674,984.44
Rate.....:
2.75 %
Term.....: 20 years
Matures..: December 15, 2041
Pay # Date

Amount Due Principal Due Interest Due Rem. Principal
$
$
$
$
-----------------------------------------------------------------------------------------------------1 06/15/2022
142,405.66
91,874.62
50,531.04 3,583,109.82
2 12/15/2022
141,142.38
91,874.62
49,267.76 3,491,235.20
3 06/15/2023
139,879.10
91,874.62
48,004.48 3,399,360.58
4 12/15/2023
138,615.83
91,874.62
46,741.21 3,307,485.96
5 06/15/2024
137,352.55
91,874.62
45,477.93 3,215,611.34
6 12/15/2024
136,089.28
91,874.62
44,214.66 3,123,736.72
7 06/15/2025
134,826.00
91,874.62
42,951.38 3,031,862.10
8 12/15/2025
133,562.72
91,874.62
41,688.10 2,939,987.48
9 06/15/2026
132,299.45
91,874.62
40,424.83 2,848,112.86
10 12/15/2026 131,036.17
91,874.62
39,161.55 2,756,238.24
11 06/15/2027 129,772.90
91,874.62
37,898.28 2,664,363.62
12 12/15/2027 128,509.62
91,874.62
36,635.00 2,572,489.00
13 06/15/2028 127,246.34
91,874.62
35,371.72 2,480,614.38
14 12/15/2028 125,983.07
91,874.62
34,108.45 2,388,739.76
15 06/15/2029 124,719.79
91,874.62
32,845.17 2,296,865.14
16 12/15/2029 123,456.52
91,874.62
31,581.90 2,204,990.52
17 06/15/2030 122,193.24
91,874.62
30,318.62 2,113,115.90
18 12/15/2030 120,929.96
91,874.62
29,055.34 2,021,241.28
19 06/15/2031 119,666.69
91,874.62
27,792.07 1,929,366.66
20 12/15/2031 118,403.41
91,874.62
26,528.79 1,837,492.04
21 06/15/2032 117,140.14
91,874.62
25,265.52 1,745,617.42
22 12/15/2032 115,876.86
91,874.62
24,002.24 1,653,742.80
23 06/15/2033 114,613.58
91,874.62
22,738.96 1,561,868.18
24 12/15/2033 113,350.31
91,874.62
21,475.69 1,469,993.56
20,212.41 1,378,118.94
25 06/15/2034 112,087.03
91,874.62
18,949.14 1,286,244.32
26 12/15/2034 110,823.76
91,874.62
17,685.86 1,194,369.70
27 06/15/2035 109,560.48
91,874.62
16,422.58 1,102,495.08
28 12/15/2035 108,297.20
91,874.62
15,159.31 1,010,620.46
29 06/15/2036 107,033.93
91,874.62
13,896.03
918,745.84
30 12/15/2036 105,770.65
91,874.62
12,632.76
826,871.22
31 06/15/2037 104,507.38
91,874.62
11,369.48
734,996.60
32 12/15/2037 103,244.10
91,874.62
10,106.20
643,121.98
33 06/15/2038 101,980.82
91,874.62
8,842.93
551,247.36
34 12/15/2038 100,717.55
91,874.62
7,579.65
459,372.74
35 06/15/2039
99,454.27
91,874.62
6,316.38
367,498.12
36 12/15/2039
98,191.00
91,874.62
5,053.10
275,623.50
37 06/15/2040
96,927.72
91,874.62
3,789.82
183,748.88
38 12/15/2040
95,664.44
91,874.62
2,526.55
91,874.26
39 06/15/2041
94,401.17
91,874.62
1,263.27
0.00
40 12/15/2041
93,137.53
91,874.26
--------------------------------------------------------------------------------------------------4,710,870.60 3,674,984.44 1,035,886.16

OILC hereby agrees that the Minister of Finance is entitled to exercise certain rights of deduction pursuant to
section 25 of the OILC Act, 2011 as described in this debenture.
Ontario Infrastructure and Lands Corporation
by: ____________________________________
Authorized Signing Officer

by:_________________________________________
Authorized Signing Officer

LEGAL OPINION
We have examined the By-law of the Municipality authorizing the issue of serial
debentures in the aggregate principal amount of $3,674,984.44 dated December 15,
2021 and maturing on December 15, 2041 in semi-annual instalments of combined
equal principal and diminishing interest amounts on the 15th day of June and on the
15th day of December in each of the years 2022 to 2041, both inclusive, save and
except for the last instalment of principal which may vary slightly from the preceding
equal instalments, as set out in Schedule “C” to the By-law.
In our opinion, the By-law has been properly passed and is within the legal powers of
the Municipality. The debenture issued under the By-law in the within form (the
“Debenture”) is the direct, general, unsecured and unsubordinated obligation of the
Municipality. The Debenture is enforceable against the Municipality subject to the
special jurisdiction and powers of the Ontario Land Tribunal over defaulting
municipalities under the Municipal Affairs Act. This opinion is subject to and
incorporates all the assumptions, qualifications and limitations set out in our opinion
letter.
December 15, 2021

WeirFoulds LLP

CONDITIONS OF THE DEBENTURE
Form, Denomination, and Ranking of the Debenture
1.

The debentures issued pursuant to the By-law (collectively the “Debentures” and
individually a “Debenture”) are issuable as fully registered Debentures without coupons.

2.

The Debentures are direct, general, unsecured and unsubordinated obligations of the
Municipality. The Debentures rank concurrently and equally in respect of payment of
principal and interest with all other debentures of the Municipality except for the
availability of money in a sinking or retirement fund for a particular issue of debentures.

3.

This Debenture is one fully registered Debenture registered in the name of OILC and held
by OILC.

Registration
4.

The Municipality shall maintain at its designated office a registry in respect of the
Debentures in which shall be recorded the names and the addresses of the registered
holders and particulars of the Debentures held by them respectively and in which
particulars of cancellations, exchanges, substitutions and transfers of Debentures, may be
recorded and the Municipality is authorized to use electronic, magnetic or other media for
records of or related to the Debentures or for copies of them.

Title
5.

The Municipality shall not be bound to see to the execution of any trust affecting the
ownership of any Debenture or be affected by notice of any equity that may be subsisting
in respect thereof. The Municipality shall deem and treat registered holders of
Debentures, including this Debenture, as the absolute owners thereof for all purposes
whatsoever notwithstanding any notice to the contrary and all payments to or to the order
of registered holders shall be valid and effectual to discharge the liability of the
Municipality on the Debentures to the extent of the amount or amounts so paid. Where a
Debenture is registered in more than one name, the principal of and interest from time to
time payable on such Debenture shall be paid to or to the order of all the joint registered
holders thereof, failing written instructions to the contrary from all such joint registered
holders, and such payment shall constitute a valid discharge to the Municipality. In the
case of the death of one or more joint registered holders, despite the foregoing provisions
of this section, the principal of and interest on any Debentures registered in their names
may be paid to the survivor or survivors of such holders and such payment shall
constitute a valid discharge to the Municipality.

Payments of Principal and Interest

6.

The record date for purposes of payment of principal of and interest on the Debentures is
as of 5:00 p.m. on the sixteenth calendar day preceding any payment date including the
maturity date. Principal of and interest on the Debentures are payable by the
Municipality to the persons registered as holders in the registry on the relevant record
date. The Municipality shall not be required to register any transfer, exchange or
substitution of Debentures during the period from any record date to the corresponding
payment date.

7.

The Municipality shall make all payments in respect of semi-annual instalments of
combined equal principal and diminishing interest amounts on the Debentures on the 15th
day of June and on the 15th day of December, in each of the years 2022 to 2041, both
inclusive, including the last ‘non-equal’ instalment of principal, as set out in Schedule
“C” to the By-law, by pre-authorized debit in respect of such interest and principal to the
credit of the registered holder on such terms as the Municipality and the registered holder
may agree.

8.

The Municipality shall pay to the registered holder interest on any overdue amount of
principal or interest in respect of any Debenture, both before and after default and
judgment, at a rate per annum equal to the greater of the rate specified on the
Amortization Schedule as attached to and forming part of the Debenture for such amount
plus 200 basis points or Prime Rate (as defined below) plus 200 basis points, calculated
on a daily basis from the date such amount becomes overdue for so long as such amount
remains overdue and the Municipality shall pay to the registered holder any and all costs
incurred by the registered holder as a result of the overdue payment.

9.

Whenever it is necessary to compute any amount of interest in respect of the Debentures
for a period of less than one full year, other than with respect to regular semi-annual
interest payments, such interest shall be calculated on the basis of the actual number of
days in the period and a year of 365 days or 366 days as appropriate.

10.

Payments in respect of principal of and interest on the Debentures shall be made only on
a day, other than Saturday or Sunday, on which banking institutions in Toronto, Ontario,
Canada and the Municipality are not authorized or obligated by law or executive order to
be closed (a “Business Day”), and if any date for payment is not a Business Day,
payment shall be made on the next following Business Day as noted on the Amortization
Schedule.

11.

The Debentures are transferable or exchangeable at the office of the Treasurer of the
Municipality upon presentation for such purpose accompanied by an instrument of
transfer or exchange in a form approved by the Municipality and which form is in
accordance with the prevailing Canadian transfer legislation and practices, executed by
the registered holder thereof or such holder’s duly authorized attorney or legal personal
representative, whereupon and upon registration of such transfer or exchange and
cancellation of the Debenture or Debentures presented, a new Debenture or Debentures
of an equal aggregate principal amount in any authorized denomination or denominations
will be delivered as directed by the transferor, in the case of a transfer or as directed by

the registered holder in the case of an exchange.
12.

The Municipality shall issue and deliver Debentures in exchange for or in substitution for
Debentures outstanding on the registry with the same maturity and of like form in the
event of a mutilation, defacement, loss, mysterious or unexplainable disappearance, theft
or destruction, provided that the applicant therefor shall have: (a) paid such costs as may
have been incurred in connection therewith; (b) (in the case of a mutilated, defaced, lost,
mysteriously or unexplainably missing, stolen or destroyed Debenture) furnished the
Municipality with such evidence (including evidence as to the certificate number of the
Debenture in question) and an indemnity in respect thereof satisfactory to the
Municipality in its discretion; and (c) surrendered to the Municipality any mutilated or
defaced Debentures in respect of which new Debentures are to be issued in substitution.

13.

The Debentures issued upon any registration of transfer or exchange or in substitution for
any Debentures or part thereof shall carry all the rights to interest if any, accrued and
unpaid which were carried by such Debentures or part thereof and shall be so dated and
shall bear the same maturity date and, subject to the provisions of the By-law, shall be
subject to the same terms and conditions as the Debentures in respect of which the
transfer, exchange or substitution is effected.

14.

The cost of all transfers and exchanges, including the printing of authorized
denominations of the new Debentures, shall be borne by the Municipality. When any of
the Debentures are surrendered for transfer or exchange the Treasurer of the Municipality
shall: (a) in the case of an exchange, cancel and destroy the Debentures surrendered for
exchange; (b) in the case of an exchange, certify the cancellation and destruction in the
registry; (c) enter in the registry particulars of the new Debenture or Debentures issued in
exchange; and (d) in the case of a transfer, enter in the registry particulars of the
registered holder as directed by the transferor.

15.

Reasonable fees for the substitution of a new Debenture or new Debentures for any of the
Debentures that are mutilated, defaced, lost, mysteriously or unexplainably missing,
stolen, or destroyed and for the replacement of mutilated, defaced, lost, mysteriously or
unexplainably missing, stolen or destroyed principal and interest cheques (if any) may be
imposed by the Municipality. When new Debentures are issued in substitution in these
circumstances the Municipality shall: (a) treat as cancelled and destroyed the Debentures
in respect of which new Debentures will be issued in substitution; (b) certify the deemed
cancellation and destruction in the registry; (c) enter in the registry particulars of the new
Debentures issued in substitution; and (d) make a notation of any indemnities provided.

16

If OILC elects to terminate its obligations under the financing agreement entered into
between the Municipality and OILC, pursuant to which the Debentures are issued, at
OILC’s discretion, the Municipality shall pay to OILC the Make-Whole Amount on
account of the losses that OILC will incur as a result of the early repayment or early
termination.
Notices

17.

Except as otherwise expressly provided herein, any notice required to be given to a
registered holder of one or more of the Debentures will be sufficiently given if a copy of
such notice is mailed or otherwise delivered to the registered address of such registered
holder. If the Municipality or any registered holder is required to give any notice in
connection with the Debentures on or before any day and that day is not a Business Day
(as defined in section 10 of these Conditions) then such notice may be given on the next
following Business Day.

Time
18.

Unless otherwise expressly provided herein, any reference herein to a time shall be
considered to be a reference to Toronto time.

Governing Law
19.

The Debentures are governed by and shall be construed in accordance with the laws of
the Province of Ontario and the federal laws of Canada applicable in Ontario.

Definitions:
(a)

“Prime Rate” means, on any day, the annual rate of interest which is the arithmetic mean
of the prime rates announced from time to time by the following five major Canadian
Schedule I banks, as of the issue date of this Debenture: Royal Bank of Canada; Canadian
Imperial Bank of Commerce; The Bank of Nova Scotia; Bank of Montreal; and The
Toronto-Dominion Bank (the “Reference Banks”) as their reference rates in effect on
such day for Canadian dollar commercial loans made in Canada. If fewer than five of the
Reference Banks quote a prime rate on such days, the “Prime Rate” shall be the
arithmetic mean of the rates quoted by those Reference Banks.

(b)

"Make-Whole Amount" means the amount determined by OILC as of the date of
prepayment of the Debenture, by which (i) the present value of the remaining future
scheduled payments of principal and interest under the Debenture to be repaid from the
prepayment date until maturity of the Debenture discounted at the Ontario Yield exceeds
(ii) the principal amount under the Debenture being repaid provided that the Make-Whole
Amount shall never be less than zero.

(c)

“Ontario Yield" means the yield to maturity on the date of prepayment of the Debenture,
assuming semi-annual compounding, which a non-prepayable term loan made by the
Province of Ontario would have if advanced on the date of prepayment of the Debenture,
assuming the same principal amount as the Debenture and with a maturity date which is

the same as the remaining term to maturity of the Debenture to be repaid minus 100 basis
points.

Schedule “C”
Loan Amortization Schedule
Name.....: Thunder Bay, The Corporation of the City of
Principal: $3,674,984.44
Rate.....:
2.75 %
Term.....: 20 years
Matures..: December 15, 2041
Pay # Date

Amount Due Principal Due Interest Due Rem. Principal
$
$
$
$
-----------------------------------------------------------------------------------------------------1 06/15/2022
142,405.66
91,874.62
50,531.04 3,583,109.82
2 12/15/2022
141,142.38
91,874.62
49,267.76 3,491,235.20
3 06/15/2023
139,879.10
91,874.62
48,004.48 3,399,360.58
4 12/15/2023
138,615.83
91,874.62
46,741.21 3,307,485.96
5 06/15/2024
137,352.55
91,874.62
45,477.93 3,215,611.34
6 12/15/2024
136,089.28
91,874.62
44,214.66 3,123,736.72
7 06/15/2025
134,826.00
91,874.62
42,951.38 3,031,862.10
8 12/15/2025
133,562.72
91,874.62
41,688.10 2,939,987.48
9 06/15/2026
132,299.45
91,874.62
40,424.83 2,848,112.86
10 12/15/2026 131,036.17
91,874.62
39,161.55 2,756,238.24
11 06/15/2027 129,772.90
91,874.62
37,898.28 2,664,363.62
12 12/15/2027 128,509.62
91,874.62
36,635.00 2,572,489.00
13 06/15/2028 127,246.34
91,874.62
35,371.72 2,480,614.38
14 12/15/2028 125,983.07
91,874.62
34,108.45 2,388,739.76
15 06/15/2029 124,719.79
91,874.62
32,845.17 2,296,865.14
16 12/15/2029 123,456.52
91,874.62
31,581.90 2,204,990.52
17 06/15/2030 122,193.24
91,874.62
30,318.62 2,113,115.90
18 12/15/2030 120,929.96
91,874.62
29,055.34 2,021,241.28
19 06/15/2031 119,666.69
91,874.62
27,792.07 1,929,366.66
20 12/15/2031 118,403.41
91,874.62
26,528.79 1,837,492.04
21 06/15/2032 117,140.14
91,874.62
25,265.52 1,745,617.42
22 12/15/2032 115,876.86
91,874.62
24,002.24 1,653,742.80
23 06/15/2033 114,613.58
91,874.62
22,738.96 1,561,868.18
21,475.69 1,469,993.56
24 12/15/2033 113,350.31
91,874.62
20,212.41 1,378,118.94
25 06/15/2034 112,087.03
91,874.62
18,949.14 1,286,244.32
26 12/15/2034 110,823.76
91,874.62
17,685.86 1,194,369.70
27 06/15/2035 109,560.48
91,874.62
16,422.58 1,102,495.08
28 12/15/2035 108,297.20
91,874.62
15,159.31 1,010,620.46
29 06/15/2036 107,033.93
91,874.62
13,896.03
918,745.84
30 12/15/2036 105,770.65
91,874.62
12,632.76
826,871.22
31 06/15/2037 104,507.38
91,874.62
11,369.48
734,996.60
32 12/15/2037 103,244.10
91,874.62
10,106.20
643,121.98
33 06/15/2038 101,980.82
91,874.62
8,842.93
551,247.36
34 12/15/2038 100,717.55
91,874.62
7,579.65
459,372.74
35 06/15/2039
99,454.27
91,874.62
6,316.38
367,498.12
36 12/15/2039
98,191.00
91,874.62
5,053.10
275,623.50
37 06/15/2040
96,927.72
91,874.62
3,789.82
183,748.88
38 12/15/2040
95,664.44
91,874.62
2,526.55
91,874.26
39 06/15/2041
94,401.17
91,874.62
1,263.27
0.00
40 12/15/2041
93,137.53
91,874.26
--------------------------------------------------------------------------------------------------4,710,870.60 3,674,984.44 1,035,886.16

Memorandum

Corporate By-law Number BL 88/2021

TO:

Office of the City Clerk

FROM:

Jana Roy
Corporate Services & Long Term Care - Financial Services

DATE:

11/10/2021

SUBJECT:

BL 88/2021 - A By-law to Authorize the Borrowing Upon Serial
Debentures

MEETING DATE:

City Council - 12/06/2021 (mm/dd/yyyy)

FILE:

By-law Description: A By-law to authorize the borrowing upon serial debentures in the
principal amount of $4,199,996.14 towards the cost of certain capital works described in
Schedule “A” to this by-law.
Authorization: Report R101/2018 (Infrastructure and Operations – Environment) – Committee
of the Whole – July 23, 2018.
By-law Explanation: The purpose of the by-law is to authorize borrowing towards the cost of
certain capital works of The Corporation of the City of Thunder Bay.
Schedules and Attachments:
SCHEDULE A - CAPITAL WORKS TO BE FINANCED
SCHEDULE B - DEBENTURE DOCUMENTS
SCHEDULE C - LOAN AMORTIZATION SCHEDULE
Amended/Repealed By-law Number(s):

THE CORPORATION OF THE CITY OF THUNDER BAY
BY-LAW NUMBER BL 88/2021
A By-law to authorize the borrowing upon serial debentures in
the principal amount of $4,199,996.14 towards the cost of certain
capital works described in Schedule “A” to this by-law.

Recitals
1.
Subsection 401 (1) of the Municipal Act, 2001, as amended (the “Act”) provides that a
municipality may incur a debt for municipal purposes, whether by borrowing money or in any other
way, and may issue debentures and prescribed financial instruments and enter prescribed financial
agreements for or in relation to the debt.
2.
Subsection 408 (2.1) of the Act provides that a municipality may issue a debenture or other
financial instrument for long-term borrowing only to provide financing for a capital work.
3.
The Council of The Corporation of the City of Thunder Bay (the “Municipality”) has passed
the By-laws enumerated in column (1) of Schedule “A” attached hereto and forming part of this Bylaw (“Schedule “A”) authorizing the capital work described in column (2) of Schedule “A” (the
“Capital Work”), and authorizing the entering into of a Financing Agreement dated effective as of
the 12th day of February, 2020 for the provision of temporary and long-term borrowing from
Ontario Infrastructure and Lands Corporation (“OILC”) in respect of the Capital Work (the
“Financing Agreement”) and the Municipality desires to issue debentures for the Capital Work in
the principal amount specified in column (5) of Schedule “A”.
4.
Before authorizing the Capital Work and before authorizing an additional cost amount and
an additional debenture authority in respect thereof, the Council of the Municipality had its
Treasurer calculate an updated limit in respect of its most recent annual debt and financial
obligation limit received from the Ministry of Municipal Affairs and Housing in accordance with
the applicable regulation and, prior to the Council of the Municipality authorizing the Capital Work,
such additional cost amount and such additional debenture authority, the Treasurer determined that
the estimated annual amount payable in respect of the Capital Work, such additional cost amount
and such additional debenture authority, would not cause the Municipality to exceed the updated
limit and that the approval of the Capital Work, such additional cost amount and such additional
debenture authority by the Ontario Land Tribunal’s predecessor pursuant to such regulation was not
required.
5.
The Municipality has submitted an application to OILC for long-term borrowing through the
issue of debentures to OILC in respect of the Capital Work (the “Application”) and the Application
has been approved.
6.
To provide long-term financing for the Capital Work and to repay certain temporary
advances in respect of the Capital Work made by OILC pursuant to the Financing Agreement, it is
now deemed to be expedient to borrow money by the issue of serial debentures in the principal
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amount of $4,199,996.14 dated December 15, 2021 and maturing on December 15, 2041 and
payable in semi-annual instalments of combined equal principal and diminishing interest amounts
on the 15th day of June and on the 15th day of December in each of the years 2022 to 2041, both
inclusive, save and except for the last instalment of principal which may vary slightly from the
preceding equal instalments, on the terms hereinafter set forth.
ACCORDINGLY, THE COUNCIL OF THE CORPORATION OF THE CITY OF
THUNDER BAY ENACTS AS FOLLOWS:
1.
For the Capital Work, the borrowing upon the credit of the Municipality at large of the
principal amount of $4,199,996.14 and the issue of serial debentures therefor to be repaid in semiannual instalments of combined principal and interest as hereinafter set forth, are hereby authorized.
2.
The Mayor and the Treasurer of the Municipality are hereby authorized to cause any number
of serial debentures to be issued for such amounts of money as may be required for the Capital
Work in definitive form, not exceeding in total the said principal amount of $4,199,996.14 (the
“Debentures”). The Debentures shall bear the Municipality’s municipal seal and the signatures of
the Mayor and the Treasurer of the Municipality, all in accordance with the provisions of the Act.
The Debentures are sufficiently signed if they bear the required signatures and each person signing
has the authority to do so on the date he or she signs.
3.
The Debentures shall be in fully registered form as one or more certificates in the principal
amount of $4,199,996.14, in the name of OILC, or as OILC may otherwise direct, substantially in
the form attached as Schedule “B” hereto and forming part of this By-law with provision for
payment of principal and interest (other than in respect of the final payment of principal and
outstanding interest on maturity upon presentation and surrender) by pre-authorized debit in respect
of such principal and interest to the credit of such registered holder on such terms as to which the
registered holder and the Municipality may agree.
4.
In accordance with the provisions of section 25 of the Ontario Infrastructure and Lands
Corporation Act, 2011, as amended from time to time hereafter, the Municipality is hereby
authorized to agree in writing with OILC that the Minister of Finance is entitled, without notice
to the Municipality, to deduct from money appropriated by the Legislative Assembly of Ontario
for payment to the Municipality, amounts not exceeding any amounts that the Municipality fails
to pay OILC on account of any unpaid indebtedness of the Municipality to OILC under the
Debentures and to pay such amounts to OILC from the Consolidated Revenue Fund.
5.
The Debentures shall all be dated the 15th day of December, 2021, and as to both principal
and interest shall be expressed and be payable in lawful money of Canada. The Debentures shall
bear interest at the rate of 2.75% per annum and mature during a period of 20 years from the date
thereof payable semi-annually in arrears as described in this section. The Debentures shall be paid
in full by December 15, 2041 and be payable in semi-annual instalments of combined equal
principal and diminishing interest amounts on the 1st day of June and on the 15th day of December
in each of the years 2022 to 2041, both inclusive, save and except for the last instalment of principal
which may vary slightly from the preceding equal instalments, as set forth in Schedule “C” attached
hereto and forming part of this By-law (“Schedule “C”).

Page 2

By-Law No. BL 88/2021

6.
Payments in respect of principal of and interest on the Debentures shall be made only on a
day, other than Saturday or Sunday, on which banking institutions in Toronto, Ontario, Canada and
the Municipality are not authorized or obligated by law or executive order to be closed (a “Business
Day”) and if any date for payment is not a Business Day, payment shall be made on the next
following Business Day.
7.
Interest shall be payable to the date of maturity of the Debentures and on default shall be
payable on any overdue amounts both before and after default and judgment at a rate per annum
equal to the greater of the rate specified on the Schedule as attached to and forming part of the
Debentures for such amounts plus 200 basis points or Prime Rate (as defined below) plus 200 basis
points, calculated on a daily basis from the date such amounts become overdue for so long as such
amounts remain overdue and the Municipality shall pay to the registered holders any and all costs
incurred by the registered holders as a result of the overdue payment. Any amounts payable by the
Municipality as interest on overdue principal or interest and all costs incurred by the registered
holders as a result of the overdue payment in respect of the Debentures shall be paid out of current
revenue. Whenever it is necessary to compute any amount of interest in respect of the Debentures
for a period of less than one full year, other than with respect to regular semi-annual interest
payments, such interest shall be calculated on the basis of the actual number of days in the period
and a year of 365 days or 366 days as appropriate.
“Prime Rate” means, on any day, the annual rate of interest which is the arithmetic mean of the
prime rates announced from time to time by the following five major Canadian Schedule I banks, as
of the issue date of the Debentures: Royal Bank of Canada; Canadian Imperial Bank of Commerce;
The Bank of Nova Scotia; Bank of Montreal; and The Toronto-Dominion Bank (the “Reference
Banks”) as their reference rates in effect on such day for Canadian dollar commercial loans made in
Canada. If fewer than five of the Reference Banks quote a prime rate on such days, the “Prime
Rate” shall be the arithmetic mean of the rates quoted by those Reference Banks.
8.
In each year in which a payment of semi-annual instalments of combined equal principal
and diminishing interest amounts becomes due in respect of the Capital Work, including the last
‘non-equal’ instalment of principal, there shall be raised as part of the Municipality’s general levy
the amounts of principal and interest payable by the Municipality in each year as set out in Schedule
“C” to the extent that the amounts have not been provided for by any other available source
including other taxes or fees or charges imposed on persons or property by a by-law of any
municipality.
9.
The Debentures may contain any provision for their registration thereof authorized by any
statute relating to municipal debentures in force at the time of the issue thereof.
10.
The Municipality shall maintain a registry in respect of the Debentures in which shall be
recorded the names and the addresses of the registered holders and particulars of the Debentures
held by them respectively and in which particulars of the cancellations, exchanges, substitutions and
transfers of Debentures, may be recorded and the Municipality is authorized to use electronic,
magnetic or other media for records of or related to the Debentures or for copies of them.
11.
The Municipality shall not be bound to see to the execution of any trust affecting the
ownership of any Debenture or be affected by notice of any equity that may be subsisting in respect
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thereof. The Municipality shall deem and treat registered holders of the Debentures as the absolute
owners thereof for all purposes whatsoever notwithstanding any notice to the contrary and all
payments to or to the order of registered holders shall be valid and effectual to discharge the liability
of the Municipality on the Debentures to the extent of the amount or amounts so paid. When a
Debenture is registered in more than one name, the principal of and interest from time to time
payable on such Debenture shall be paid to or to the order of all the joint registered holders thereof,
failing written instructions to the contrary from all such joint registered holders, and such payment
shall constitute a valid discharge to the Municipality. In the case of the death of one or more joint
registered holders, despite the foregoing provisions of this section, the principal of and interest on
any Debentures registered in their names may be paid to the survivor or survivors of such holders
and such payment shall constitute a valid discharge to the Municipality.
12.
The Debentures will be transferable or exchangeable at the office of the Treasurer of the
Municipality upon presentation for such purpose accompanied by an instrument of transfer or
exchange in a form approved by the Municipality and which form is in accordance with the
prevailing Canadian transfer legislation and practices, executed by the registered holder thereof or
such holder’s duly authorized attorney or legal personal representative, whereupon and upon
registration of such transfer or exchange and cancellation of the Debenture or Debentures presented,
the Mayor and the Treasurer shall issue and deliver a new Debenture or Debentures of an equal
aggregate principal amount in any authorized denomination or denominations as directed by the
transferor, in the case of a transfer or as directed by the registered holder in the case of an exchange.
13.
The Mayor and the Treasurer shall issue and deliver new Debentures in exchange or
substitution for Debentures outstanding on the registry with the same maturity and of like form
which have become mutilated, defaced, lost, subject to a mysterious or unexplainable
disappearance, stolen or destroyed, provided that the applicant therefor shall have: (a) paid such
costs as may have been incurred in connection therewith; (b) (in the case when a Debenture is
mutilated, defaced, lost, mysteriously or unexplainably missing, stolen or destroyed) furnished the
Municipality with such evidence (including evidence as to the certificate number of the Debenture
in question) and an indemnity in respect thereof satisfactory to the Municipality in its discretion; and
(c) surrendered to the Municipality any mutilated or defaced Debentures in respect of which new
Debentures are to be issued in substitution.
14.
The Debentures issued upon any registration of transfer or exchange or in substitution for
any Debentures or part thereof shall carry all the rights to interest if any, accrued and unpaid which
were carried by such Debentures or part thereof and shall be so dated and shall bear the same
maturity date and, subject to the provisions of this By-law, shall be subject to the same terms and
conditions as the Debentures in respect of which the transfer, exchange or substitution is effected.
15.
The cost of all transfers and exchanges, including the printing of authorized denominations
of the new Debentures, shall be borne by the Municipality. When any of the Debentures are
surrendered for transfer or exchange the Treasurer of the Municipality shall: (a) in the case of an
exchange, cancel and destroy the Debentures surrendered for exchange; (b) in the case of an
exchange, certify the cancellation and destruction in the registry; (c) enter in the registry particulars
of the new Debenture or Debentures issued in exchange; and (d) in the case of a transfer, enter in the
registry particulars of the registered holder as directed by the transferor.
16.
Reasonable fees in respect of the Debentures, in the normal course of business, other than
reasonable fees for the substitution of a new Debenture or new Debentures for any of the
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Debentures that are mutilated, defaced, lost, mysteriously or unexplainably missing, stolen or
destroyed and for the replacement of any of the principal and interest cheques (if any) that are
mutilated, defaced, lost, mysteriously or unexplainably missing, stolen or destroyed may be
imposed by the Municipality. When new Debentures are issued in substitution in these
circumstances the Municipality shall: (a) treat as cancelled and destroyed the Debentures in respect
of which new Debentures will be issued in substitution; (b) certify the deemed cancellation and
destruction in the registry; (c) enter in the registry particulars of the new Debentures issued in
substitution; and (d) make a notation of any indemnities provided.
17.
Except as otherwise expressly provided herein, any notice required to be given to a
registered holder of one or more of the Debentures will be sufficiently given if a copy of such notice
is mailed or otherwise delivered to the registered address of such registered holder in accordance
with the provisions of the Financing Agreement.
18.
The Mayor and the Treasurer are hereby authorized to cause the Debentures to be issued,
one or more of the Treasurer, the City Clerk or the Deputy City Clerk are hereby authorized to
generally do all things and to execute all other documents and other papers in the name of the
Municipality in order to carry out the issue of the Debentures and the Treasurer, the City Clerk or
the Deputy City Clerk, as the case may be, is authorized to affix the Municipality’s municipal seal
to any of such documents and papers.
19.
The money received by the Municipality from the sale of the Debentures to OILC, including
any premium, and any earnings derived from the investment of that money, after providing for the
expenses related to their issue, if any, shall be apportioned and applied to the Capital Work and to
no other purpose except as permitted by the Act.
20.
Subject to the Municipality’s investment policies and goals, the applicable legislation and
the terms and conditions of the Debentures, the Municipality may, if not in default under the
Debentures, at any time purchase any of the Debentures in the open market or by tender or by
private contract at any price and on such terms and conditions (including, without limitation, the
manner by which any tender offer may be communicated or accepted and the persons to whom it
may be addressed) as the Municipality may in its discretion determine.
21.

This By-law shall come into force and take effect on the date it is passed.

Enacted and passed this 6th day of December A.D. 2021 as witnessed by the Seal of the
Municipality and the hands of its proper Officers.
Bill Mauro
Mayor
Dana Earle
Deputy City Clerk
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Schedule “A”
(1)

By-law

76/2018
11/2020

(2)

Capital Work
Description

Capital costs in
connection with
the watermain
replacement
project.

TOTAL

(3)
Approved
Amount to be
Financed
Through the
Issue of
Debentures
$4,200,000.00

(4)

(5)

(6)

Amount of
Debentures
Previously
Issued

Amount of
Debentures to
be Issued

Term of
Years of
Debentures

Nil

$4,199,996.14

20

$4,199,996.14

Schedule “B”
No. OILC2021-01

$4,199,996.14

CANADA
Province of Ontario
THE CORPORATION OF THE CITY OF THUNDER BAY
_______________________________________________________
FULLY REGISTERED 2.75% SERIAL DEBENTURE
THE CORPORATION OF THE CITY OF THUNDER BAY (the “Municipality”), for value
received, hereby promises to pay to
ONTARIO INFRASTRUCTURE AND LANDS CORPORATION (“OILC”)
or registered assigns, subject to the Conditions attached hereto which form part hereof (the
“Conditions”), upon presentation and surrender of this debenture (or as otherwise agreed to by
the Municipality and OILC) by the maturity date of this debenture (December 15, 2041), the
principal amount of
FOUR MILLION, ONE HUNDRED AND NINETY-NINE THOUSAND, NINE HUNDRED
AND NINETY-SIX DOLLARS AND FOURTEEN CENTS
----------------------------------- ($4,199,996.14) --------------------------------by semi-annual instalments of combined equal principal and diminishing interest amounts on the
15th day of June and on the 15th day of December in each of the years 2022 to 2041, both
inclusive, save and except for the last instalment of principal which may vary slightly from the
preceding equal instalments, in the amounts set forth in the attached Loan Amortization Schedule
(the “Amortization Schedule”) and subject to late payment interest charges pursuant to the
Conditions, in lawful money of Canada. Subject to the Conditions: interest shall be paid until the
maturity date of this debenture, in like money in semi-annual payments from the closing date
(December 15, 2021), or from the last date on which interest has been paid on this debenture,
whichever is later, at the rate of 2.75% per annum, in arrears, on the specified dates, as set forth
in the Amortization Schedule; and interest shall be paid on default at the applicable rate set out in
the Amortization Schedule both before and after default and judgment. The payments of
principal and interest and the outstanding amount of principal in each year are shown in the
Amortization Schedule.
The Municipality, pursuant to section 25 of the Ontario Infrastructure and Lands Corporation
Act, 2011 (the “OILC Act, 2011”) hereby irrevocably agrees that the Minister of Finance is
entitled, without notice to the Municipality, to deduct from money appropriated by the
Legislative Assembly of Ontario for payment to the Municipality, amounts not exceeding any
amounts that the Municipality fails to pay OILC on account of any unpaid indebtedness under
this debenture, and to pay such amounts to OILC from the Consolidated Revenue Fund.
This debenture is subject to the Conditions.

DATED at the City of Thunder Bay as at the 15th day of December, 2021
IN TESTIMONY WHEREOF and under the authority of By-law Number BL 88/2021 of the
Municipality duly passed on the 6th day of December, 2021 (the “By-law”), this debenture is
sealed with the municipal seal of the Municipality and signed by the Mayor and by the Treasurer
thereof.
Date of Registration: December 15, 2021
___________________________
Bill Mauro, Mayor

(Seal)

_________________________
Linda Evans, Treasurer

AMORTIZATION SCHEDULE
Name.....: Thunder Bay, The Corporation of the City of
Principal: $4,199,996.14
Rate.....:
2.75 %
Term.....: 20 years
Matures..: December 15, 2041
Pay # Date

Amount Due Principal Due Interest Due Rem. Principal
$
$
$
$
------------------------------------------------------------------------------------------------------1 06/15/2022
162,749.86
104,999.91
57,749.95 4,094,996.23
2 12/15/2022
161,306.11
104,999.91
56,306.20 3,989,996.32
3 06/15/2023
159,862.36
104,999.91
54,862.45 3,884,996.41
4 12/15/2023
158,418.61
104,999.91
53,418.70 3,779,996.50
5 06/15/2024
156,974.86
104,999.91
51,974.95 3,674,996.59
6 12/15/2024
155,531.11
104,999.91
50,531.20 3,569,996.68
7 06/15/2025
154,087.36
104,999.91
49,087.45 3,464,996.77
8 12/15/2025
152,643.62
104,999.91
47,643.71 3,359,996.86
9 06/15/2026
151,199.87
104,999.91
46,199.96 3,254,996.95
10 12/15/2026 149,756.12
104,999.91
44,756.21 3,149,997.04
11 06/15/2027 148,312.37
104,999.91
43,312.46 3,044,997.13
12 12/15/2027 146,868.62
104,999.91
41,868.71 2,939,997.22
13 06/15/2028 145,424.87
104,999.91
40,424.96 2,834,997.31
14 12/15/2028 143,981.12
104,999.91
38,981.21 2,729,997.40
15 06/15/2029 142,537.37
104,999.91
37,537.46 2,624,997.49
16 12/15/2029 141,093.63
104,999.91
36,093.72 2,519,997.58
17 06/15/2030 139,649.88
104,999.91
34,649.97 2,414,997.67
18 12/15/2030 138,206.13
104,999.91
33,206.22 2,309,997.76
19 06/15/2031 136,762.38
104,999.91
31,762.47 2,204,997.85
20 12/15/2031 135,318.63
104,999.91
30,318.72 2,099,997.94
21 06/15/2032 133,874.88
104,999.91
28,874.97 1,994,998.03
22 12/15/2032 132,431.13
104,999.91
27,431.22 1,889,998.12
23 06/15/2033 130,987.38
104,999.91
25,987.47 1,784,998.21
24 12/15/2033 129,543.64
104,999.91
24,543.73 1,679,998.30
23,099.98 1,574,998.39
25 06/15/2034 128,099.89
104,999.91
21,656.23 1,469,998.48
26 12/15/2034 126,656.14
104,999.91
20,212.48 1,364,998.57
27 06/15/2035 125,212.39
104,999.91
18,768.73 1,259,998.66
28 12/15/2035 123,768.64
104,999.91
17,324.98 1,154,998.75
29 06/15/2036 122,324.89
104,999.91
15,881.23 1,049,998.84
30 12/15/2036 120,881.14
104,999.91
14,437.48
944,998.93
31 06/15/2037 119,437.39
104,999.91
12,993.74
839,999.02
32 12/15/2037 117,993.65
104,999.91
11,549.99
734,999.11
33 06/15/2038 116,549.90
104,999.91
10,106.24
629,999.20
34 12/15/2038 115,106.15
104,999.91
8,662.49
524,999.29
35 06/15/2039 113,662.40
104,999.91
7,218.74
419,999.38
36 12/15/2039 112,218.65
104,999.91
5,774.99
314,999.47
37 06/15/2040 110,774.90
104,999.91
4,331.24
209,999.56
38 12/15/2040 109,331.15
104,999.91
2,887.49
104,999.65
39 06/15/2041 107,887.40
104,999.91
1,443.75
0.00
40 12/15/2041 106,443.40
104,999.65
---------------------------------------------------------------------------------------------------5,383,869.99 4,199,996.14 1,183,873.85

OILC hereby agrees that the Minister of Finance is entitled to exercise certain rights of deduction pursuant to
section 25 of the OILC Act, 2011 as described in this debenture.
Ontario Infrastructure and Lands Corporation
by: ____________________________________
Authorized Signing Officer

by:_________________________________________
Authorized Signing Officer

LEGAL OPINION
We have examined the By-law of the Municipality authorizing the issue of serial
debentures in the principal amount of $4,199,996.14 dated December 15, 2021 and
maturing on December 15, 2041 in semi-annual instalments of combined equal
principal and diminishing interest amounts on the 15th day of June and on the 15th
day of December in each of the years 2022 to 2041, both inclusive, save and except
for the last instalment of principal which may vary slightly from the preceding equal
instalments, as set out in Schedule “C” to the By-law.
In our opinion, the By-law has been properly passed and is within the legal powers of
the Municipality. The debenture issued under the By-law in the within form (the
“Debenture”) is the direct, general, unsecured and unsubordinated obligation of the
Municipality. The Debenture is enforceable against the Municipality subject to the
special jurisdiction and powers of the Ontario Land Tribunal over defaulting
municipalities under the Municipal Affairs Act. This opinion is subject to and
incorporates all the assumptions, qualifications and limitations set out in our opinion
letter.
December 15, 2021

WeirFoulds LLP

CONDITIONS OF THE DEBENTURE
Form, Denomination, and Ranking of the Debenture
1.

The debentures issued pursuant to the By-law (collectively the “Debentures” and
individually a “Debenture”) are issuable as fully registered Debentures without coupons.

2.

The Debentures are direct, general, unsecured and unsubordinated obligations of the
Municipality. The Debentures rank concurrently and equally in respect of payment of
principal and interest with all other debentures of the Municipality except for the
availability of money in a sinking or retirement fund for a particular issue of debentures.

3.

This Debenture is one fully registered Debenture registered in the name of OILC and held
by OILC.

Registration
4.

The Municipality shall maintain at its designated office a registry in respect of the
Debentures in which shall be recorded the names and the addresses of the registered
holders and particulars of the Debentures held by them respectively and in which
particulars of cancellations, exchanges, substitutions and transfers of Debentures, may be
recorded and the Municipality is authorized to use electronic, magnetic or other media for
records of or related to the Debentures or for copies of them.

Title
5.

The Municipality shall not be bound to see to the execution of any trust affecting the
ownership of any Debenture or be affected by notice of any equity that may be subsisting
in respect thereof. The Municipality shall deem and treat registered holders of
Debentures, including this Debenture, as the absolute owners thereof for all purposes
whatsoever notwithstanding any notice to the contrary and all payments to or to the order
of registered holders shall be valid and effectual to discharge the liability of the
Municipality on the Debentures to the extent of the amount or amounts so paid. Where a
Debenture is registered in more than one name, the principal of and interest from time to
time payable on such Debenture shall be paid to or to the order of all the joint registered
holders thereof, failing written instructions to the contrary from all such joint registered
holders, and such payment shall constitute a valid discharge to the Municipality. In the
case of the death of one or more joint registered holders, despite the foregoing provisions
of this section, the principal of and interest on any Debentures registered in their names
may be paid to the survivor or survivors of such holders and such payment shall
constitute a valid discharge to the Municipality.

Payments of Principal and Interest

6.

The record date for purposes of payment of principal of and interest on the Debentures is
as of 5:00 p.m. on the sixteenth calendar day preceding any payment date including the
maturity date. Principal of and interest on the Debentures are payable by the
Municipality to the persons registered as holders in the registry on the relevant record
date. The Municipality shall not be required to register any transfer, exchange or
substitution of Debentures during the period from any record date to the corresponding
payment date.

7.

The Municipality shall make all payments in respect of semi-annual instalments of
combined equal principal and diminishing interest amounts on the Debentures on the 15th
day of June and on the 15th day of December, in each of the years 2022 to 2041, both
inclusive, including the last ‘non-equal’ instalment of principal, as set out in Schedule
“C” to the By-law, by pre-authorized debit in respect of such interest and principal to the
credit of the registered holder on such terms as the Municipality and the registered holder
may agree.

8.

The Municipality shall pay to the registered holder interest on any overdue amount of
principal or interest in respect of any Debenture, both before and after default and
judgment, at a rate per annum equal to the greater of the rate specified on the
Amortization Schedule as attached to and forming part of the Debenture for such amount
plus 200 basis points or Prime Rate (as defined below) plus 200 basis points, calculated
on a daily basis from the date such amount becomes overdue for so long as such amount
remains overdue and the Municipality shall pay to the registered holder any and all costs
incurred by the registered holder as a result of the overdue payment.

9.

Whenever it is necessary to compute any amount of interest in respect of the Debentures
for a period of less than one full year, other than with respect to regular semi-annual
interest payments, such interest shall be calculated on the basis of the actual number of
days in the period and a year of 365 days or 366 days as appropriate.

10.

Payments in respect of principal of and interest on the Debentures shall be made only on
a day, other than Saturday or Sunday, on which banking institutions in Toronto, Ontario,
Canada and the Municipality are not authorized or obligated by law or executive order to
be closed (a “Business Day”), and if any date for payment is not a Business Day,
payment shall be made on the next following Business Day as noted on the Amortization
Schedule.

11.

The Debentures are transferable or exchangeable at the office of the Treasurer of the
Municipality upon presentation for such purpose accompanied by an instrument of
transfer or exchange in a form approved by the Municipality and which form is in
accordance with the prevailing Canadian transfer legislation and practices, executed by
the registered holder thereof or such holder’s duly authorized attorney or legal personal
representative, whereupon and upon registration of such transfer or exchange and
cancellation of the Debenture or Debentures presented, a new Debenture or Debentures
of an equal aggregate principal amount in any authorized denomination or denominations
will be delivered as directed by the transferor, in the case of a transfer or as directed by

the registered holder in the case of an exchange.
12.

The Municipality shall issue and deliver Debentures in exchange for or in substitution for
Debentures outstanding on the registry with the same maturity and of like form in the
event of a mutilation, defacement, loss, mysterious or unexplainable disappearance, theft
or destruction, provided that the applicant therefor shall have: (a) paid such costs as may
have been incurred in connection therewith; (b) (in the case of a mutilated, defaced, lost,
mysteriously or unexplainably missing, stolen or destroyed Debenture) furnished the
Municipality with such evidence (including evidence as to the certificate number of the
Debenture in question) and an indemnity in respect thereof satisfactory to the
Municipality in its discretion; and (c) surrendered to the Municipality any mutilated or
defaced Debentures in respect of which new Debentures are to be issued in substitution.

13.

The Debentures issued upon any registration of transfer or exchange or in substitution for
any Debentures or part thereof shall carry all the rights to interest if any, accrued and
unpaid which were carried by such Debentures or part thereof and shall be so dated and
shall bear the same maturity date and, subject to the provisions of the By-law, shall be
subject to the same terms and conditions as the Debentures in respect of which the
transfer, exchange or substitution is effected.

14.

The cost of all transfers and exchanges, including the printing of authorized
denominations of the new Debentures, shall be borne by the Municipality. When any of
the Debentures are surrendered for transfer or exchange the Treasurer of the Municipality
shall: (a) in the case of an exchange, cancel and destroy the Debentures surrendered for
exchange; (b) in the case of an exchange, certify the cancellation and destruction in the
registry; (c) enter in the registry particulars of the new Debenture or Debentures issued in
exchange; and (d) in the case of a transfer, enter in the registry particulars of the
registered holder as directed by the transferor.

15.

Reasonable fees for the substitution of a new Debenture or new Debentures for any of the
Debentures that are mutilated, defaced, lost, mysteriously or unexplainably missing,
stolen, or destroyed and for the replacement of mutilated, defaced, lost, mysteriously or
unexplainably missing, stolen or destroyed principal and interest cheques (if any) may be
imposed by the Municipality. When new Debentures are issued in substitution in these
circumstances the Municipality shall: (a) treat as cancelled and destroyed the Debentures
in respect of which new Debentures will be issued in substitution; (b) certify the deemed
cancellation and destruction in the registry; (c) enter in the registry particulars of the new
Debentures issued in substitution; and (d) make a notation of any indemnities provided.

16

If OILC elects to terminate its obligations under the financing agreement entered into
between the Municipality and OILC, pursuant to which the Debentures are issued, at
OILC’s discretion, the Municipality shall pay to OILC the Make-Whole Amount on
account of the losses that OILC will incur as a result of the early repayment or early
termination.
Notices

17.

Except as otherwise expressly provided herein, any notice required to be given to a
registered holder of one or more of the Debentures will be sufficiently given if a copy of
such notice is mailed or otherwise delivered to the registered address of such registered
holder. If the Municipality or any registered holder is required to give any notice in
connection with the Debentures on or before any day and that day is not a Business Day
(as defined in section 10 of these Conditions) then such notice may be given on the next
following Business Day.

Time
18.

Unless otherwise expressly provided herein, any reference herein to a time shall be
considered to be a reference to Toronto time.

Governing Law
19.

The Debentures are governed by and shall be construed in accordance with the laws of
the Province of Ontario and the federal laws of Canada applicable in Ontario.

Definitions:
(a)

“Prime Rate” means, on any day, the annual rate of interest which is the arithmetic mean
of the prime rates announced from time to time by the following five major Canadian
Schedule I banks, as of the issue date of this Debenture: Royal Bank of Canada; Canadian
Imperial Bank of Commerce; The Bank of Nova Scotia; Bank of Montreal; and The
Toronto-Dominion Bank (the “Reference Banks”) as their reference rates in effect on
such day for Canadian dollar commercial loans made in Canada. If fewer than five of the
Reference Banks quote a prime rate on such days, the “Prime Rate” shall be the
arithmetic mean of the rates quoted by those Reference Banks.

(b)

"Make-Whole Amount" means the amount determined by OILC as of the date of
prepayment of the Debenture, by which (i) the present value of the remaining future
scheduled payments of principal and interest under the Debenture to be repaid from the
prepayment date until maturity of the Debenture discounted at the Ontario Yield exceeds
(ii) the principal amount under the Debenture being repaid provided that the Make-Whole
Amount shall never be less than zero.

(c)

“Ontario Yield" means the yield to maturity on the date of prepayment of the Debenture,
assuming semi-annual compounding, which a non-prepayable term loan made by the
Province of Ontario would have if advanced on the date of prepayment of the Debenture,
assuming the same principal amount as the Debenture and with a maturity date which is

the same as the remaining term to maturity of the Debenture to be repaid minus 100 basis
points.

Schedule “C”
Loan Amortization Schedule
Name.....: Thunder Bay, The Corporation of the City of
Principal: $4,199,996.14
Rate.....:
2.75 %
Term.....: 20 years
Matures..: December 15, 2041
Pay # Date

Amount Due Principal Due Interest Due Rem. Principal
$
$
$
$
------------------------------------------------------------------------------------------------------1 06/15/2022
162,749.86
104,999.91
57,749.95 4,094,996.23
2 12/15/2022
161,306.11
104,999.91
56,306.20 3,989,996.32
3 06/15/2023
159,862.36
104,999.91
54,862.45 3,884,996.41
4 12/15/2023
158,418.61
104,999.91
53,418.70 3,779,996.50
5 06/15/2024
156,974.86
104,999.91
51,974.95 3,674,996.59
6 12/15/2024
155,531.11
104,999.91
50,531.20 3,569,996.68
7 06/15/2025
154,087.36
104,999.91
49,087.45 3,464,996.77
8 12/15/2025
152,643.62
104,999.91
47,643.71 3,359,996.86
9 06/15/2026
151,199.87
104,999.91
46,199.96 3,254,996.95
10 12/15/2026 149,756.12
104,999.91
44,756.21 3,149,997.04
11 06/15/2027 148,312.37
104,999.91
43,312.46 3,044,997.13
12 12/15/2027 146,868.62
104,999.91
41,868.71 2,939,997.22
13 06/15/2028 145,424.87
104,999.91
40,424.96 2,834,997.31
14 12/15/2028 143,981.12
104,999.91
38,981.21 2,729,997.40
15 06/15/2029 142,537.37
104,999.91
37,537.46 2,624,997.49
16 12/15/2029 141,093.63
104,999.91
36,093.72 2,519,997.58
17 06/15/2030 139,649.88
104,999.91
34,649.97 2,414,997.67
18 12/15/2030 138,206.13
104,999.91
33,206.22 2,309,997.76
19 06/15/2031 136,762.38
104,999.91
31,762.47 2,204,997.85
20 12/15/2031 135,318.63
104,999.91
30,318.72 2,099,997.94
21 06/15/2032 133,874.88
104,999.91
28,874.97 1,994,998.03
22 12/15/2032 132,431.13
104,999.91
27,431.22 1,889,998.12
23 06/15/2033 130,987.38
104,999.91
25,987.47 1,784,998.21
24 12/15/2033 129,543.64
104,999.91
24,543.73 1,679,998.30
25 06/15/2034 128,099.89
104,999.91
23,099.98 1,574,998.39
104,999.91
21,656.23 1,469,998.48
26 12/15/2034 126,656.14
27 06/15/2035 125,212.39
104,999.91
20,212.48 1,364,998.57
28 12/15/2035 123,768.64
104,999.91
18,768.73 1,259,998.66
29 06/15/2036 122,324.89
104,999.91
17,324.98 1,154,998.75
30 12/15/2036 120,881.14
104,999.91
15,881.23 1,049,998.84
31 06/15/2037 119,437.39
104,999.91
14,437.48
944,998.93
32 12/15/2037 117,993.65
104,999.91
12,993.74
839,999.02
33 06/15/2038 116,549.90
104,999.91
11,549.99
734,999.11
34 12/15/2038 115,106.15
104,999.91
10,106.24
629,999.20
35 06/15/2039 113,662.40
104,999.91
8,662.49
524,999.29
36 12/15/2039 112,218.65
104,999.91
7,218.74
419,999.38
37 06/15/2040 110,774.90
104,999.91
5,774.99
314,999.47
38 12/15/2040 109,331.15
104,999.91
4,331.24
209,999.56
39 06/15/2041 107,887.40
104,999.91
2,887.49
104,999.65
40 12/15/2041 106,443.40
104,999.65
1,443.75
0.00
---------------------------------------------------------------------------------------------------5,383,869.99 4,199,996.14 1,183,873.85

Memorandum

Corporate By-law Number BL 89/2021

TO:

Office of the City Clerk

FROM:

Jana Roy
Corporate Services & Long Term Care - Financial Services

DATE:

11/10/2021

SUBJECT:

BL 89/2021 - A By-law to Authorize the Borrowing Upon Serial
Debentures

MEETING DATE:

City Council - 12/06/2021 (mm/dd/yyyy)

FILE:

By-law Description: A By-law to authorize the borrowing upon serial debentures in the
principal amount of $5,726,598.16 towards the cost of certain capital works described in
Schedule “A” to this by-law.
Authorization: Report R 1/2019 (Corporate Services and Long Term Care – Financial Services)
– Committee of the Whole – January 15, 2019.
By-law Explanation: The purpose of the by-law is to authorize borrowing towards the cost of
certain capital works of The Corporation of the City of Thunder Bay.
Schedules and Attachments:
SCHEDULE A - CAPITAL WORKS TO BE FINANCED
SCHEDULE B - DEBENTURE DOCUMENTS
SCHEDULE C - LOAN AMORTIZATION SCHEDULE
Amended/Repealed By-law Number(s):

THE CORPORATION OF THE CITY OF THUNDER BAY
BY-LAW NUMBER BL 89/2021
A By-law to authorize the borrowing upon serial debentures in
the principal amount of $5,726,598.16 towards the cost of
certain capital works described in Schedule “A” to this by-law.

Recitals
1.
Subsection 401 (1) of the Municipal Act, 2001, as amended (the “Act”) provides that a
municipality may incur a debt for municipal purposes, whether by borrowing money or in any other
way, and may issue debentures and prescribed financial instruments and enter prescribed financial
agreements for or in relation to the debt.
2.
Subsection 408 (2.1) of the Act provides that a municipality may issue a debenture or other
financial instrument for long-term borrowing only to provide financing for a capital work.
3.
The Council of The Corporation of the City of Thunder Bay (the “Municipality”) has passed
the By-laws enumerated in column (1) of Schedule “A” attached hereto and forming part of this Bylaw (“Schedule “A”) authorizing the capital works described in column (2) of Schedule “A”
(individually a “Capital Work”, collectively the “Capital Works”), and authorizing the entering into
of a Financing Agreement dated effective as of the 12th day of February, 2020 for the provision of
temporary and long-term borrowing from Ontario Infrastructure and Lands Corporation (“OILC”) in
respect of the Capital Works (the “Financing Agreement”) and the Municipality desires to issue
debentures for the Capital Works in the principal amounts specified in column (5) of Schedule “A”.
4.
Before authorizing the Capital Works and before authorizing any additional cost amount and
any additional debenture authority in respect thereof, the Council of the Municipality had its Treasurer
calculate an updated limit in respect of its most recent annual debt and financial obligation limit
received from the Ministry of Municipal Affairs and Housing in accordance with the applicable
regulation and, prior to the Council of the Municipality authorizing each Capital Work, each such
additional cost amount and each such additional debenture authority, the Treasurer determined that
the estimated annual amount payable in respect of each Capital Work, each such additional cost
amount and each such additional debenture authority, would not cause the Municipality to exceed the
updated limit and that the approval of each Capital Work, each such additional cost amount and each
such additional debenture authority by the Ontario Land Tribunal’s predecessor pursuant to such
regulation was not required.
5.
The Municipality has submitted an application to OILC for long-term borrowing through the
issue of debentures to OILC in respect of the Capital Works (the “Application”) and the Application
has been approved.
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6.
To provide long-term financing for the Capital Works and to repay certain temporary
advances in respect of the Capital Works made by OILC pursuant to the Financing Agreement, it is
now deemed to be expedient to borrow money by the issue of serial debentures in the aggregate
principal amount of $5,726,598.16 dated December 15, 2021 and maturing on December 15, 2031
and payable in semi-annual instalments of combined equal principal and diminishing interest amounts
on the 15th day of June and on the 15th day of December in each of the years 2022 to 2031, both
inclusive, save and except for the last instalment of principal which may vary slightly from the
preceding equal instalments, on the terms hereinafter set forth.
ACCORDINGLY, THE COUNCIL OF THE CORPORATION OF THE CITY OF
THUNDER BAY ENACTS AS FOLLOWS:
1.
For the Capital Works, the borrowing upon the credit of the Municipality at large of the
aggregate principal amount of $5,726,598.16 and the issue of serial debentures therefor to be repaid
in semi-annual instalments of combined principal and interest as hereinafter set forth, are hereby
authorized.
2.
The Mayor and the Treasurer of the Municipality are hereby authorized to cause any number
of serial debentures to be issued for such amounts of money as may be required for the Capital Works
in definitive form, not exceeding in total the said aggregate principal amount of $5,726,598.16 (the
“Debentures”). The Debentures shall bear the Municipality’s municipal seal and the signatures of the
Mayor and the Treasurer of the Municipality, all in accordance with the provisions of the Act. The
Debentures are sufficiently signed if they bear the required signatures and each person signing has
the authority to do so on the date he or she signs.
3.
The Debentures shall be in fully registered form as one or more certificates in the aggregate
principal amount of $5,726,598.16, in the name of OILC, or as OILC may otherwise direct,
substantially in the form attached as Schedule “B” hereto and forming part of this By-law with
provision for payment of principal and interest (other than in respect of the final payment of principal
and outstanding interest on maturity upon presentation and surrender) by pre-authorized debit in
respect of such principal and interest to the credit of such registered holder on such terms as to which
the registered holder and the Municipality may agree.
4.
In accordance with the provisions of section 25 of the Ontario Infrastructure and Lands
Corporation Act, 2011, as amended from time to time hereafter, the Municipality is hereby
authorized to agree in writing with OILC that the Minister of Finance is entitled, without notice to
the Municipality, to deduct from money appropriated by the Legislative Assembly of Ontario for
payment to the Municipality, amounts not exceeding any amounts that the Municipality fails to
pay OILC on account of any unpaid indebtedness of the Municipality to OILC under the
Debentures and to pay such amounts to OILC from the Consolidated Revenue Fund.
5.
The Debentures shall all be dated the 15th day of December, 2021, and as to both principal
and interest shall be expressed and be payable in lawful money of Canada. The Debentures shall bear
interest at the rate of 2.27% per annum and mature during a period of 10 years from the date thereof
payable semi-annually in arrears as described in this section. The Debentures shall be paid in full by
December 15, 2031 and be payable in semi-annual instalments of combined equal principal and
diminishing interest amounts on the 1st day of June and on the 15th day of December in each of the
years 2022 to 2031, both inclusive, save and except for the last instalment of principal which may
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vary slightly from the preceding equal instalments, as set forth in Schedule “C” attached hereto and
forming part of this By-law (“Schedule “C”).
6.
Payments in respect of principal of and interest on the Debentures shall be made only on a
day, other than Saturday or Sunday, on which banking institutions in Toronto, Ontario, Canada and
the Municipality are not authorized or obligated by law or executive order to be closed (a “Business
Day”) and if any date for payment is not a Business Day, payment shall be made on the next following
Business Day.
7.
Interest shall be payable to the date of maturity of the Debentures and on default shall be
payable on any overdue amounts both before and after default and judgment at a rate per annum equal
to the greater of the rate specified on the Schedule as attached to and forming part of the Debentures
for such amounts plus 200 basis points or Prime Rate (as defined below) plus 200 basis points,
calculated on a daily basis from the date such amounts become overdue for so long as such amounts
remain overdue and the Municipality shall pay to the registered holders any and all costs incurred by
the registered holders as a result of the overdue payment. Any amounts payable by the Municipality
as interest on overdue principal or interest and all costs incurred by the registered holders as a result
of the overdue payment in respect of the Debentures shall be paid out of current revenue. Whenever
it is necessary to compute any amount of interest in respect of the Debentures for a period of less than
one full year, other than with respect to regular semi-annual interest payments, such interest shall be
calculated on the basis of the actual number of days in the period and a year of 365 days or 366 days
as appropriate.
“Prime Rate” means, on any day, the annual rate of interest which is the arithmetic mean of the prime
rates announced from time to time by the following five major Canadian Schedule I banks, as of the
issue date of the Debentures: Royal Bank of Canada; Canadian Imperial Bank of Commerce; The
Bank of Nova Scotia; Bank of Montreal; and The Toronto-Dominion Bank (the “Reference Banks”)
as their reference rates in effect on such day for Canadian dollar commercial loans made in Canada.
If fewer than five of the Reference Banks quote a prime rate on such days, the “Prime Rate” shall be
the arithmetic mean of the rates quoted by those Reference Banks.
8.
In each year in which a payment of semi-annual instalments of combined equal principal and
diminishing interest amounts becomes due in respect of the Capital Works, including the last ‘nonequal’ instalment of principal, there shall be raised as part of the Municipality’s general levy the
amounts of principal and interest payable by the Municipality in each year as set out in Schedule “C”
to the extent that the amounts have not been provided for by any other available source including
other taxes or fees or charges imposed on persons or property by a by-law of any municipality.
9.
The Debentures may contain any provision for their registration thereof authorized by any
statute relating to municipal debentures in force at the time of the issue thereof.
10.
The Municipality shall maintain a registry in respect of the Debentures in which shall be
recorded the names and the addresses of the registered holders and particulars of the Debentures held
by them respectively and in which particulars of the cancellations, exchanges, substitutions and
transfers of Debentures, may be recorded and the Municipality is authorized to use electronic,
magnetic or other media for records of or related to the Debentures or for copies of them.
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11.
The Municipality shall not be bound to see to the execution of any trust affecting the
ownership of any Debenture or be affected by notice of any equity that may be subsisting in respect
thereof. The Municipality shall deem and treat registered holders of the Debentures as the absolute
owners thereof for all purposes whatsoever notwithstanding any notice to the contrary and all
payments to or to the order of registered holders shall be valid and effectual to discharge the liability
of the Municipality on the Debentures to the extent of the amount or amounts so paid. When a
Debenture is registered in more than one name, the principal of and interest from time to time payable
on such Debenture shall be paid to or to the order of all the joint registered holders thereof, failing
written instructions to the contrary from all such joint registered holders, and such payment shall
constitute a valid discharge to the Municipality. In the case of the death of one or more joint registered
holders, despite the foregoing provisions of this section, the principal of and interest on any
Debentures registered in their names may be paid to the survivor or survivors of such holders and
such payment shall constitute a valid discharge to the Municipality.
12.
The Debentures will be transferable or exchangeable at the office of the Treasurer of the
Municipality upon presentation for such purpose accompanied by an instrument of transfer or
exchange in a form approved by the Municipality and which form is in accordance with the prevailing
Canadian transfer legislation and practices, executed by the registered holder thereof or such holder’s
duly authorized attorney or legal personal representative, whereupon and upon registration of such
transfer or exchange and cancellation of the Debenture or Debentures presented, the Mayor and the
Treasurer shall issue and deliver a new Debenture or Debentures of an equal aggregate principal
amount in any authorized denomination or denominations as directed by the transferor, in the case of
a transfer or as directed by the registered holder in the case of an exchange.
13.
The Mayor and the Treasurer shall issue and deliver new Debentures in exchange or
substitution for Debentures outstanding on the registry with the same maturity and of like form which
have become mutilated, defaced, lost, subject to a mysterious or unexplainable disappearance, stolen
or destroyed, provided that the applicant therefor shall have: (a) paid such costs as may have been
incurred in connection therewith; (b) (in the case when a Debenture is mutilated, defaced, lost,
mysteriously or unexplainably missing, stolen or destroyed) furnished the Municipality with such
evidence (including evidence as to the certificate number of the Debenture in question) and an
indemnity in respect thereof satisfactory to the Municipality in its discretion; and (c) surrendered to
the Municipality any mutilated or defaced Debentures in respect of which new Debentures are to be
issued in substitution.
14.
The Debentures issued upon any registration of transfer or exchange or in substitution for any
Debentures or part thereof shall carry all the rights to interest if any, accrued and unpaid which were
carried by such Debentures or part thereof and shall be so dated and shall bear the same maturity date
and, subject to the provisions of this By-law, shall be subject to the same terms and conditions as the
Debentures in respect of which the transfer, exchange or substitution is effected.
15.
The cost of all transfers and exchanges, including the printing of authorized denominations of
the new Debentures, shall be borne by the Municipality. When any of the Debentures are surrendered
for transfer or exchange the Treasurer of the Municipality shall: (a) in the case of an exchange, cancel
and destroy the Debentures surrendered for exchange; (b) in the case of an exchange, certify the
cancellation and destruction in the registry; (c) enter in the registry particulars of the new Debenture
or Debentures issued in exchange; and (d) in the case of a transfer, enter in the registry particulars of
Page 4

By-Law No. BL 89/2021

the registered holder as directed by the transferor.
16.
Reasonable fees in respect of the Debentures, in the normal course of business, other than
reasonable fees for the substitution of a new Debenture or new Debentures for any of the Debentures
that are mutilated, defaced, lost, mysteriously or unexplainably missing, stolen or destroyed and for
the replacement of any of the principal and interest cheques (if any) that are mutilated, defaced, lost,
mysteriously or unexplainably missing, stolen or destroyed may be imposed by the Municipality.
When new Debentures are issued in substitution in these circumstances the Municipality shall: (a)
treat as cancelled and destroyed the Debentures in respect of which new Debentures will be issued in
substitution; (b) certify the deemed cancellation and destruction in the registry; (c) enter in the registry
particulars of the new Debentures issued in substitution; and (d) make a notation of any indemnities
provided.
17.
Except as otherwise expressly provided herein, any notice required to be given to a registered
holder of one or more of the Debentures will be sufficiently given if a copy of such notice is mailed
or otherwise delivered to the registered address of such registered holder in accordance with the
provisions of the Financing Agreement.
18.
The Mayor and the Treasurer are hereby authorized to cause the Debentures to be issued, one
or more of the Treasurer, the City Clerk or the Deputy City Clerk are hereby authorized to generally
do all things and to execute all other documents and other papers in the name of the Municipality in
order to carry out the issue of the Debentures and the Treasurer, the City Clerk or the Deputy City
Clerk, as the case may be, is authorized to affix the Municipality’s municipal seal to any of such
documents and papers.
19.
The money received by the Municipality from the sale of the Debentures to OILC, including
any premium, and any earnings derived from the investment of that money, after providing for the
expenses related to their issue, if any, shall be apportioned and applied to the Capital Works and to
no other purpose except as permitted by the Act.
20.
Subject to the Municipality’s investment policies and goals, the applicable legislation and the
terms and conditions of the Debentures, the Municipality may, if not in default under the Debentures,
at any time purchase any of the Debentures in the open market or by tender or by private contract at
any price and on such terms and conditions (including, without limitation, the manner by which any
tender offer may be communicated or accepted and the persons to whom it may be addressed) as the
Municipality may in its discretion determine.
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21.

This By-law shall come into force and take effect on the date it is passed.

Enacted and passed this 6th day of December A.D. 2021 as witnessed by the Seal of the
Municipality and the hands of its proper Officers.
Bill Mauro
Mayor

Dana Earle
Deputy City Clerk
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Schedule “A”
(1)

By-law

(2)

Capital Work
Description

(4)

(5)

(6)

Amount of
Debentures
Previously
Issued

Amount of
Debentures to
be Issued

Term of
Years of
Debentures

$1,483,400.00

Nil

$1,483,389.57

10

(3)
Approved
Amount to be
Financed
Through the
Issue of
Debentures

12/2019
12/2020

Capital costs in
connection with
the municipal
road infrastructure
– pavement and
sidewalk
rehabilitation
project.

12/2019
12/2020

Capital costs in
connection with
municipal road
infrastructure –
storm sewers
project

$750,000.00

Nil

$749,995.58

10

12/2019
12/2020

Capital costs in
connection with
the municipal
road infrastructure
– Boulevard Lake
Dam
rehabilitation
project

$500,000.00

Nil

$500,000.00

10

12/2019
12/2020

Capital costs in
connection with
the municipal
road infrastructure
– traffic and street
lighting project

$685,000.00

Nil

$684,996.36

10

12/2019
12/2020

Capital costs in
connection with
the municipal
other
infrastructure –
fuel tank
replacement
project

$610,000.00

Nil

$80,416.55

10

(1)

By-law

(2)

Capital Work
Description

(3)
Approved
Amount to be
Financed
Through the
Issue of
Debentures

(4)

(5)

(6)

Amount of
Debentures
Previously
Issued

Amount of
Debentures to
be Issued

Term of
Years of
Debentures

12/2019
12/2020

Capital costs in
connection with
the municipal
other
infrastructure –
fire pumper
project

$330,000.00

Nil

$330,000.00

10

12/2019
12/2020

Capital costs in
connection with
the municipal
other
infrastructure –
fleet replacement
project

$2,451,000.00

Nil

$1,422,800.10

10

12/2019
12/2020

Capital costs in
connection with
the municipal
other
infrastructure –
public parks
renewal project

$475,000.00

Nil

$475,000.00

10

TOTAL

$5,726,598.16

Schedule “B”
No. OILC2021-04

$5,726,598.16

CANADA
Province of Ontario
THE CORPORATION OF THE CITY OF THUNDER BAY
_______________________________________________________
FULLY REGISTERED 2.27% SERIAL DEBENTURE
THE CORPORATION OF THE CITY OF THUNDER BAY (the “Municipality”), for value
received, hereby promises to pay to
ONTARIO INFRASTRUCTURE AND LANDS CORPORATION (“OILC”)
or registered assigns, subject to the Conditions attached hereto which form part hereof (the
“Conditions”), upon presentation and surrender of this debenture (or as otherwise agreed to by
the Municipality and OILC) by the maturity date of this debenture (December 15, 2031), the
principal amount of
FIVE MILLION, SEVEN HUNDRED AND TWENTY-SIX THOUSAND, FIVE HUNDRED
AND NINETY-EIGHT DOLLARS AND SIXTEEN CENTS
----------------------------------- ($5,726,598.16) --------------------------------by semi-annual instalments of combined equal principal and diminishing interest amounts on the
15th day of June and on the 15th day of December in each of the years 2022 to 2031, both
inclusive, save and except for the last instalment of principal which may vary slightly from the
preceding equal instalments, in the amounts set forth in the attached Loan Amortization Schedule
(the “Amortization Schedule”) and subject to late payment interest charges pursuant to the
Conditions, in lawful money of Canada. Subject to the Conditions: interest shall be paid until the
maturity date of this debenture, in like money in semi-annual payments from the closing date
(December 15, 2021), or from the last date on which interest has been paid on this debenture,
whichever is later, at the rate of 2.27% per annum, in arrears, on the specified dates, as set forth
in the Amortization Schedule; and interest shall be paid on default at the applicable rate set out in
the Amortization Schedule both before and after default and judgment. The payments of
principal and interest and the outstanding amount of principal in each year are shown in the
Amortization Schedule.
The Municipality, pursuant to section 25 of the Ontario Infrastructure and Lands Corporation
Act, 2011 (the “OILC Act, 2011”) hereby irrevocably agrees that the Minister of Finance is
entitled, without notice to the Municipality, to deduct from money appropriated by the
Legislative Assembly of Ontario for payment to the Municipality, amounts not exceeding any
amounts that the Municipality fails to pay OILC on account of any unpaid indebtedness under
this debenture, and to pay such amounts to OILC from the Consolidated Revenue Fund.
This debenture is subject to the Conditions.

DATED at the City of Thunder Bay as at the 15th day of December, 2021
IN TESTIMONY WHEREOF and under the authority of By-law Number BL 89/2021 of the
Municipality duly passed on the 6th day of December, 2021 (the “By-law”), this debenture is
sealed with the municipal seal of the Municipality and signed by the Mayor and by the Treasurer
thereof.
Date of Registration: December 15, 2021
___________________________
Bill Mauro, Mayor

(Seal)

_________________________
Linda Evans, Treasurer

AMORTIZATION SCHEDULE

Name.....: Thunder Bay, The Corporation of the City of
Principal: $5,726,598.16
Rate.....:
2.27 %
Term.....: 10 years
Matures..: December 15, 2031
Pay # Date

Amount Due Principal Due Interest Due Rem. Principal
$
$
$
$
-------------------------------------------------------------------------------------------------------1 06/15/2022
351,326.80
286,329.91
64,996.89 5,440,268.25
2 12/15/2022
348,076.95
286,329.91
61,747.04 5,153,938.34
3 06/15/2023
344,827.11
286,329.91
58,497.20 4,867,608.43
4 12/15/2023
341,577.27
286,329.91
55,247.36 4,581,278.52
5 06/15/2024
338,327.42
286,329.91
51,997.51 4,294,948.61
6 12/15/2024
335,077.58
286,329.91
48,747.67 4,008,618.70
7 06/15/2025
331,827.73
286,329.91
45,497.82 3,722,288.79
8 12/15/2025
328,577.89
286,329.91
42,247.98 3,435,958.88
9 06/15/2026
325,328.04
286,329.91
38,998.13 3,149,628.97
10 12/15/2026 322,078.20
286,329.91
35,748.29 2,863,299.06
11 06/15/2027 318,828.35
286,329.91
32,498.44 2,576,969.15
12 12/15/2027 315,578.51
286,329.91
29,248.60 2,290,639.24
13 06/15/2028 312,328.67
286,329.91
25,998.76 2,004,309.33
14 12/15/2028 309,078.82
286,329.91
22,748.91 1,717,979.42
15 06/15/2029 305,828.98
286,329.91
19,499.07 1,431,649.51
16 12/15/2029 302,579.13
286,329.91
16,249.22 1,145,319.60
17 06/15/2030 299,329.29
286,329.91
12,999.38
858,989.69
18 12/15/2030 296,079.44
286,329.91
9,749.53
572,659.78
19 06/15/2031 292,829.60
286,329.91
6,499.69
286,329.87
20 12/15/2031 289,579.71
286,329.87
3,249.84
0.00
----------------------------------------------------------------------------------------------------6,409,065.49 5,726,598.16
682,467.33

OILC hereby agrees that the Minister of Finance is entitled to exercise certain rights of deduction pursuant to
section 25 of the OILC Act, 2011 as described in this debenture.
Ontario Infrastructure and Lands Corporation
by: ____________________________________
Authorized Signing Officer

by:_________________________________________
Authorized Signing Officer

LEGAL OPINION
We have examined the By-law of the Municipality authorizing the issue of serial
debentures in the aggregate principal amount of $5,726,598.16 dated December 15,
2021 and maturing on December 15, 2031 in semi-annual instalments of combined
equal principal and diminishing interest amounts on the 15th day of June and on the
15th day of December in each of the years 2022 to 2031, both inclusive, save and
except for the last instalment of principal which may vary slightly from the preceding
equal instalments, as set out in Schedule “C” to the By-law.
In our opinion, the By-law has been properly passed and is within the legal powers of
the Municipality. The debenture issued under the By-law in the within form (the
“Debenture”) is the direct, general, unsecured and unsubordinated obligation of the
Municipality. The Debenture is enforceable against the Municipality subject to the
special jurisdiction and powers of the Ontario Land Tribunal over defaulting
municipalities under the Municipal Affairs Act. This opinion is subject to and
incorporates all the assumptions, qualifications and limitations set out in our opinion
letter.
December 15, 2021

WeirFoulds LLP

CONDITIONS OF THE DEBENTURE
Form, Denomination, and Ranking of the Debenture
1.

The debentures issued pursuant to the By-law (collectively the “Debentures” and
individually a “Debenture”) are issuable as fully registered Debentures without coupons.

2.

The Debentures are direct, general, unsecured and unsubordinated obligations of the
Municipality. The Debentures rank concurrently and equally in respect of payment of
principal and interest with all other debentures of the Municipality except for the
availability of money in a sinking or retirement fund for a particular issue of debentures.

3.

This Debenture is one fully registered Debenture registered in the name of OILC and held
by OILC.

Registration
4.

The Municipality shall maintain at its designated office a registry in respect of the
Debentures in which shall be recorded the names and the addresses of the registered
holders and particulars of the Debentures held by them respectively and in which
particulars of cancellations, exchanges, substitutions and transfers of Debentures, may be
recorded and the Municipality is authorized to use electronic, magnetic or other media for
records of or related to the Debentures or for copies of them.

Title
5.

The Municipality shall not be bound to see to the execution of any trust affecting the
ownership of any Debenture or be affected by notice of any equity that may be subsisting
in respect thereof. The Municipality shall deem and treat registered holders of
Debentures, including this Debenture, as the absolute owners thereof for all purposes
whatsoever notwithstanding any notice to the contrary and all payments to or to the order
of registered holders shall be valid and effectual to discharge the liability of the
Municipality on the Debentures to the extent of the amount or amounts so paid. Where a
Debenture is registered in more than one name, the principal of and interest from time to
time payable on such Debenture shall be paid to or to the order of all the joint registered
holders thereof, failing written instructions to the contrary from all such joint registered
holders, and such payment shall constitute a valid discharge to the Municipality. In the
case of the death of one or more joint registered holders, despite the foregoing provisions
of this section, the principal of and interest on any Debentures registered in their names
may be paid to the survivor or survivors of such holders and such payment shall
constitute a valid discharge to the Municipality.

Payments of Principal and Interest

6.

The record date for purposes of payment of principal of and interest on the Debentures is
as of 5:00 p.m. on the sixteenth calendar day preceding any payment date including the
maturity date. Principal of and interest on the Debentures are payable by the
Municipality to the persons registered as holders in the registry on the relevant record
date. The Municipality shall not be required to register any transfer, exchange or
substitution of Debentures during the period from any record date to the corresponding
payment date.

7.

The Municipality shall make all payments in respect of semi-annual instalments of
combined equal principal and diminishing interest amounts on the Debentures on the 15th
day of June and on the 15th day of December, in each of the years 2022 to 2031, both
inclusive, including the last ‘non-equal’ instalment of principal, as set out in Schedule
“C” to the By-law, by pre-authorized debit in respect of such interest and principal to the
credit of the registered holder on such terms as the Municipality and the registered holder
may agree.

8.

The Municipality shall pay to the registered holder interest on any overdue amount of
principal or interest in respect of any Debenture, both before and after default and
judgment, at a rate per annum equal to the greater of the rate specified on the
Amortization Schedule as attached to and forming part of the Debenture for such amount
plus 200 basis points or Prime Rate (as defined below) plus 200 basis points, calculated
on a daily basis from the date such amount becomes overdue for so long as such amount
remains overdue and the Municipality shall pay to the registered holder any and all costs
incurred by the registered holder as a result of the overdue payment.

9.

Whenever it is necessary to compute any amount of interest in respect of the Debentures
for a period of less than one full year, other than with respect to regular semi-annual
interest payments, such interest shall be calculated on the basis of the actual number of
days in the period and a year of 365 days or 366 days as appropriate.

10.

Payments in respect of principal of and interest on the Debentures shall be made only on
a day, other than Saturday or Sunday, on which banking institutions in Toronto, Ontario,
Canada and the Municipality are not authorized or obligated by law or executive order to
be closed (a “Business Day”), and if any date for payment is not a Business Day,
payment shall be made on the next following Business Day as noted on the Amortization
Schedule.

11.

The Debentures are transferable or exchangeable at the office of the Treasurer of the
Municipality upon presentation for such purpose accompanied by an instrument of
transfer or exchange in a form approved by the Municipality and which form is in
accordance with the prevailing Canadian transfer legislation and practices, executed by
the registered holder thereof or such holder’s duly authorized attorney or legal personal
representative, whereupon and upon registration of such transfer or exchange and
cancellation of the Debenture or Debentures presented, a new Debenture or Debentures
of an equal aggregate principal amount in any authorized denomination or denominations
will be delivered as directed by the transferor, in the case of a transfer or as directed by

the registered holder in the case of an exchange.
12.

The Municipality shall issue and deliver Debentures in exchange for or in substitution for
Debentures outstanding on the registry with the same maturity and of like form in the
event of a mutilation, defacement, loss, mysterious or unexplainable disappearance, theft
or destruction, provided that the applicant therefor shall have: (a) paid such costs as may
have been incurred in connection therewith; (b) (in the case of a mutilated, defaced, lost,
mysteriously or unexplainably missing, stolen or destroyed Debenture) furnished the
Municipality with such evidence (including evidence as to the certificate number of the
Debenture in question) and an indemnity in respect thereof satisfactory to the
Municipality in its discretion; and (c) surrendered to the Municipality any mutilated or
defaced Debentures in respect of which new Debentures are to be issued in substitution.

13.

The Debentures issued upon any registration of transfer or exchange or in substitution for
any Debentures or part thereof shall carry all the rights to interest if any, accrued and
unpaid which were carried by such Debentures or part thereof and shall be so dated and
shall bear the same maturity date and, subject to the provisions of the By-law, shall be
subject to the same terms and conditions as the Debentures in respect of which the
transfer, exchange or substitution is effected.

14.

The cost of all transfers and exchanges, including the printing of authorized
denominations of the new Debentures, shall be borne by the Municipality. When any of
the Debentures are surrendered for transfer or exchange the Treasurer of the Municipality
shall: (a) in the case of an exchange, cancel and destroy the Debentures surrendered for
exchange; (b) in the case of an exchange, certify the cancellation and destruction in the
registry; (c) enter in the registry particulars of the new Debenture or Debentures issued in
exchange; and (d) in the case of a transfer, enter in the registry particulars of the
registered holder as directed by the transferor.

15.

Reasonable fees for the substitution of a new Debenture or new Debentures for any of the
Debentures that are mutilated, defaced, lost, mysteriously or unexplainably missing,
stolen, or destroyed and for the replacement of mutilated, defaced, lost, mysteriously or
unexplainably missing, stolen or destroyed principal and interest cheques (if any) may be
imposed by the Municipality. When new Debentures are issued in substitution in these
circumstances the Municipality shall: (a) treat as cancelled and destroyed the Debentures
in respect of which new Debentures will be issued in substitution; (b) certify the deemed
cancellation and destruction in the registry; (c) enter in the registry particulars of the new
Debentures issued in substitution; and (d) make a notation of any indemnities provided.

16

If OILC elects to terminate its obligations under the financing agreement entered into
between the Municipality and OILC, pursuant to which the Debentures are issued, at
OILC’s discretion, the Municipality shall pay to OILC the Make-Whole Amount on
account of the losses that OILC will incur as a result of the early repayment or early
termination.
Notices

17.

Except as otherwise expressly provided herein, any notice required to be given to a
registered holder of one or more of the Debentures will be sufficiently given if a copy of
such notice is mailed or otherwise delivered to the registered address of such registered
holder. If the Municipality or any registered holder is required to give any notice in
connection with the Debentures on or before any day and that day is not a Business Day
(as defined in section 10 of these Conditions) then such notice may be given on the next
following Business Day.

Time
18.

Unless otherwise expressly provided herein, any reference herein to a time shall be
considered to be a reference to Toronto time.

Governing Law
19.

The Debentures are governed by and shall be construed in accordance with the laws of
the Province of Ontario and the federal laws of Canada applicable in Ontario.

Definitions:
(a)

“Prime Rate” means, on any day, the annual rate of interest which is the arithmetic mean
of the prime rates announced from time to time by the following five major Canadian
Schedule I banks, as of the issue date of this Debenture: Royal Bank of Canada; Canadian
Imperial Bank of Commerce; The Bank of Nova Scotia; Bank of Montreal; and The
Toronto-Dominion Bank (the “Reference Banks”) as their reference rates in effect on
such day for Canadian dollar commercial loans made in Canada. If fewer than five of the
Reference Banks quote a prime rate on such days, the “Prime Rate” shall be the
arithmetic mean of the rates quoted by those Reference Banks.

(b)

"Make-Whole Amount" means the amount determined by OILC as of the date of
prepayment of the Debenture, by which (i) the present value of the remaining future
scheduled payments of principal and interest under the Debenture to be repaid from the
prepayment date until maturity of the Debenture discounted at the Ontario Yield exceeds
(ii) the principal amount under the Debenture being repaid provided that the Make-Whole
Amount shall never be less than zero.

(c)

“Ontario Yield" means the yield to maturity on the date of prepayment of the Debenture,
assuming semi-annual compounding, which a non-prepayable term loan made by the
Province of Ontario would have if advanced on the date of prepayment of the Debenture,
assuming the same principal amount as the Debenture and with a maturity date which is

the same as the remaining term to maturity of the Debenture to be repaid minus 100 basis
points.

Schedule “C”
Loan Amortization Schedule
Name.....: Thunder Bay, The Corporation of the City of
Principal: $5,726,598.16
Rate.....:
2.27 %
Term.....: 10 years
Matures..: December 15, 2031
Pay # Date

Amount Due Principal Due Interest Due Rem. Principal
$
$
$
$
-------------------------------------------------------------------------------------------------------1 06/15/2022
351,326.80
286,329.91
64,996.89 5,440,268.25
2 12/15/2022
348,076.95
286,329.91
61,747.04 5,153,938.34
3 06/15/2023
344,827.11
286,329.91
58,497.20 4,867,608.43
4 12/15/2023
341,577.27
286,329.91
55,247.36 4,581,278.52
5 06/15/2024
338,327.42
286,329.91
51,997.51 4,294,948.61
6 12/15/2024
335,077.58
286,329.91
48,747.67 4,008,618.70
7 06/15/2025
331,827.73
286,329.91
45,497.82 3,722,288.79
8 12/15/2025
328,577.89
286,329.91
42,247.98 3,435,958.88
9 06/15/2026
325,328.04
286,329.91
38,998.13 3,149,628.97
10 12/15/2026 322,078.20
286,329.91
35,748.29 2,863,299.06
11 06/15/2027 318,828.35
286,329.91
32,498.44 2,576,969.15
12 12/15/2027 315,578.51
286,329.91
29,248.60 2,290,639.24
13 06/15/2028 312,328.67
286,329.91
25,998.76 2,004,309.33
14 12/15/2028 309,078.82
286,329.91
22,748.91 1,717,979.42
15 06/15/2029 305,828.98
286,329.91
19,499.07 1,431,649.51
16 12/15/2029 302,579.13
286,329.91
16,249.22 1,145,319.60
17 06/15/2030 299,329.29
286,329.91
12,999.38
858,989.69
18 12/15/2030 296,079.44
286,329.91
9,749.53
572,659.78
19 06/15/2031 292,829.60
286,329.91
6,499.69
286,329.87
20 12/15/2031 289,579.71
286,329.87
3,249.84
0.00
----------------------------------------------------------------------------------------------------6,409,065.49 5,726,598.16
682,467.33

Memorandum

Corporate By-law Number BL 90/2021

TO:

Office of the City Clerk

FROM:

Jana Roy
Corporate Services & Long Term Care - Financial Services

DATE:

11/10/2021

SUBJECT:

BL 90/2021 - A By-law to Authorize the Borrowing Upon Serial
Debentures

MEETING DATE:

City Council - 12/06/2021 (mm/dd/yyyy)

FILE:

By-law Description: A By-law to authorize the borrowing upon serial debentures in the
principal amount of $900,000 towards the cost of certain capital works described in Schedule
“A” to this by-law.
Authorization: Report R 130/2019 (Infrastructure and Operations – Environment) – Committee
of the Whole – September 9, 2019.
By-law Explanation: The purpose of the by-law is to authorize borrowing towards the cost of
certain capital works of The Corporation of the City of Thunder Bay.
Schedules and Attachments:
SCHEDULE A - CAPITAL WORKS TO BE FINANCED
SCHEDULE B - DEBENTURE DOCUMENTS
SCHEDULE C - LOAN AMORTIZATION SCHEDULE
Amended/Repealed By-law Number(s):

THE CORPORATION OF THE CITY OF THUNDER BAY
BY-LAW NUMBER BL 90/2021
A By-law to authorize the borrowing upon serial debentures in
the principal amount of $900,000.00 towards the cost of certain
capital works described in Schedule “A” to this by-law.

Recitals
1.
Subsection 401 (1) of the Municipal Act, 2001, as amended (the “Act”) provides that a
municipality may incur a debt for municipal purposes, whether by borrowing money or in any other
way, and may issue debentures and prescribed financial instruments and enter prescribed financial
agreements for or in relation to the debt.
2.
Subsection 408 (2.1) of the Act provides that a municipality may issue a debenture or other
financial instrument for long-term borrowing only to provide financing for a capital work.
3.
The Council of The Corporation of the City of Thunder Bay (the “Municipality”) has passed
the By-laws enumerated in column (1) of Schedule “A” attached hereto and forming part of this Bylaw (“Schedule “A”) authorizing the capital work described in column (2) of Schedule “A” (the
“Capital Work”), and authorizing the entering into of a Financing Agreement dated effective as of
the 12th day of February, 2020 for the provision of temporary and long-term borrowing from
Ontario Infrastructure and Lands Corporation (“OILC”) in respect of the Capital Work (the
“Financing Agreement”) and the Municipality desires to issue debentures for the Capital Work in
the principal amount specified in column (5) of Schedule “A”.
4.
Before authorizing the Capital Work and before authorizing an additional cost amount and
an additional debenture authority in respect thereof, the Council of the Municipality had its
Treasurer calculate an updated limit in respect of its most recent annual debt and financial
obligation limit received from the Ministry of Municipal Affairs and Housing in accordance with
the applicable regulation and, prior to the Council of the Municipality authorizing the Capital Work,
such additional cost amount and such additional debenture authority, the Treasurer determined that
the estimated annual amount payable in respect of the Capital Work, such additional cost amount
and such additional debenture authority, would not cause the Municipality to exceed the updated
limit and that the approval of the Capital Work, such additional cost amount and such additional
debenture authority by the Ontario Land Tribunal’s predecessor pursuant to such regulation was not
required.
5.
The Municipality has submitted an application to OILC for long-term borrowing through the
issue of debentures to OILC in respect of the Capital Work (the “Application”) and the Application
has been approved.
6.
To provide long-term financing for the Capital Work and to repay certain temporary
advances in respect of the Capital Work made by OILC pursuant to the Financing Agreement, it is
now deemed to be expedient to borrow money by the issue of serial debentures in the principal
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amount of $900,000.00 dated December 15, 2021 and maturing on December 15, 2031 and payable
in semi-annual instalments of combined equal principal and diminishing interest amounts on the
15th day of June and on the 15th day of December in each of the years 2022 to 2031, both inclusive,
on the terms hereinafter set forth.
ACCORDINGLY, THE COUNCIL OF THE CORPORATION OF THE CITY OF
THUNDER BAY ENACTS AS FOLLOWS:
1.
For the Capital Work, the borrowing upon the credit of the Municipality at large of the
principal amount of $900,000.00 and the issue of serial debentures therefor to be repaid in semiannual instalments of combined principal and interest as hereinafter set forth, are hereby authorized.
2.
The Mayor and the Treasurer of the Municipality are hereby authorized to cause any number
of serial debentures to be issued for such amounts of money as may be required for the Capital
Work in definitive form, not exceeding in total the said principal amount of $900,000.00 (the
“Debentures”). The Debentures shall bear the Municipality’s municipal seal and the signatures of
the Mayor and the Treasurer of the Municipality, all in accordance with the provisions of the Act.
The Debentures are sufficiently signed if they bear the required signatures and each person signing
has the authority to do so on the date he or she signs.
3.
The Debentures shall be in fully registered form as one or more certificates in the principal
amount of $900,000.00, in the name of OILC, or as OILC may otherwise direct, substantially in the
form attached as Schedule “B” hereto and forming part of this By-law with provision for payment
of principal and interest (other than in respect of the final payment of principal and outstanding
interest on maturity upon presentation and surrender) by pre-authorized debit in respect of such
principal and interest to the credit of such registered holder on such terms as to which the registered
holder and the Municipality may agree.
4.
In accordance with the provisions of section 25 of the Ontario Infrastructure and Lands
Corporation Act, 2011, as amended from time to time hereafter, the Municipality is hereby
authorized to agree in writing with OILC that the Minister of Finance is entitled, without notice
to the Municipality, to deduct from money appropriated by the Legislative Assembly of Ontario
for payment to the Municipality, amounts not exceeding any amounts that the Municipality fails
to pay OILC on account of any unpaid indebtedness of the Municipality to OILC under the
Debentures and to pay such amounts to OILC from the Consolidated Revenue Fund.
5.
The Debentures shall all be dated the 15th day of December, 2021, and as to both principal
and interest shall be expressed and be payable in lawful money of Canada. The Debentures shall
bear interest at the rate of 2.27% per annum and mature during a period of 10 years from the date
thereof payable semi-annually in arrears as described in this section. The Debentures shall be paid
in full by December 15, 2031 and be payable in semi-annual instalments of combined equal
principal and diminishing interest amounts on the 1st day of June and on the 15th day of December
in each of the years 2022 to 2031, both inclusive, as set forth in Schedule “C” attached hereto and
forming part of this By-law (“Schedule “C”).
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6.
Payments in respect of principal of and interest on the Debentures shall be made only on a
day, other than Saturday or Sunday, on which banking institutions in Toronto, Ontario, Canada and
the Municipality are not authorized or obligated by law or executive order to be closed (a “Business
Day”) and if any date for payment is not a Business Day, payment shall be made on the next
following Business Day.
7.
Interest shall be payable to the date of maturity of the Debentures and on default shall be
payable on any overdue amounts both before and after default and judgment at a rate per annum
equal to the greater of the rate specified on the Schedule as attached to and forming part of the
Debentures for such amounts plus 200 basis points or Prime Rate (as defined below) plus 200 basis
points, calculated on a daily basis from the date such amounts become overdue for so long as such
amounts remain overdue and the Municipality shall pay to the registered holders any and all costs
incurred by the registered holders as a result of the overdue payment. Any amounts payable by the
Municipality as interest on overdue principal or interest and all costs incurred by the registered
holders as a result of the overdue payment in respect of the Debentures shall be paid out of current
revenue. Whenever it is necessary to compute any amount of interest in respect of the Debentures
for a period of less than one full year, other than with respect to regular semi-annual interest
payments, such interest shall be calculated on the basis of the actual number of days in the period
and a year of 365 days or 366 days as appropriate.
“Prime Rate” means, on any day, the annual rate of interest which is the arithmetic mean of the
prime rates announced from time to time by the following five major Canadian Schedule I banks, as
of the issue date of the Debentures: Royal Bank of Canada; Canadian Imperial Bank of Commerce;
The Bank of Nova Scotia; Bank of Montreal; and The Toronto-Dominion Bank (the “Reference
Banks”) as their reference rates in effect on such day for Canadian dollar commercial loans made in
Canada. If fewer than five of the Reference Banks quote a prime rate on such days, the “Prime
Rate” shall be the arithmetic mean of the rates quoted by those Reference Banks.
8.
In each year in which a payment of semi-annual instalments of combined equal principal
and diminishing interest amounts becomes due in respect of the Capital Work, there shall be raised
as part of the Municipality’s general levy the amounts of principal and interest payable by the
Municipality in each year as set out in Schedule “C” to the extent that the amounts have not been
provided for by any other available source including other taxes or fees or charges imposed on
persons or property by a by-law of any municipality.
9.
The Debentures may contain any provision for their registration thereof authorized by any
statute relating to municipal debentures in force at the time of the issue thereof.
10.
The Municipality shall maintain a registry in respect of the Debentures in which shall be
recorded the names and the addresses of the registered holders and particulars of the Debentures
held by them respectively and in which particulars of the cancellations, exchanges, substitutions and
transfers of Debentures, may be recorded and the Municipality is authorized to use electronic,
magnetic or other media for records of or related to the Debentures or for copies of them.
11.
The Municipality shall not be bound to see to the execution of any trust affecting the
ownership of any Debenture or be affected by notice of any equity that may be subsisting in respect
thereof. The Municipality shall deem and treat registered holders of the Debentures as the absolute
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owners thereof for all purposes whatsoever notwithstanding any notice to the contrary and all
payments to or to the order of registered holders shall be valid and effectual to discharge the liability
of the Municipality on the Debentures to the extent of the amount or amounts so paid. When a
Debenture is registered in more than one name, the principal of and interest from time to time
payable on such Debenture shall be paid to or to the order of all the joint registered holders thereof,
failing written instructions to the contrary from all such joint registered holders, and such payment
shall constitute a valid discharge to the Municipality. In the case of the death of one or more joint
registered holders, despite the foregoing provisions of this section, the principal of and interest on
any Debentures registered in their names may be paid to the survivor or survivors of such holders
and such payment shall constitute a valid discharge to the Municipality.
12.
The Debentures will be transferable or exchangeable at the office of the Treasurer of the
Municipality upon presentation for such purpose accompanied by an instrument of transfer or
exchange in a form approved by the Municipality and which form is in accordance with the
prevailing Canadian transfer legislation and practices, executed by the registered holder thereof or
such holder’s duly authorized attorney or legal personal representative, whereupon and upon
registration of such transfer or exchange and cancellation of the Debenture or Debentures presented,
the Mayor and the Treasurer shall issue and deliver a new Debenture or Debentures of an equal
aggregate principal amount in any authorized denomination or denominations as directed by the
transferor, in the case of a transfer or as directed by the registered holder in the case of an exchange.
13.
The Mayor and the Treasurer shall issue and deliver new Debentures in exchange or
substitution for Debentures outstanding on the registry with the same maturity and of like form
which have become mutilated, defaced, lost, subject to a mysterious or unexplainable
disappearance, stolen or destroyed, provided that the applicant therefor shall have: (a) paid such
costs as may have been incurred in connection therewith; (b) (in the case when a Debenture is
mutilated, defaced, lost, mysteriously or unexplainably missing, stolen or destroyed) furnished the
Municipality with such evidence (including evidence as to the certificate number of the Debenture
in question) and an indemnity in respect thereof satisfactory to the Municipality in its discretion; and
(c) surrendered to the Municipality any mutilated or defaced Debentures in respect of which new
Debentures are to be issued in substitution.
14.
The Debentures issued upon any registration of transfer or exchange or in substitution for
any Debentures or part thereof shall carry all the rights to interest if any, accrued and unpaid which
were carried by such Debentures or part thereof and shall be so dated and shall bear the same
maturity date and, subject to the provisions of this By-law, shall be subject to the same terms and
conditions as the Debentures in respect of which the transfer, exchange or substitution is effected.
15.
The cost of all transfers and exchanges, including the printing of authorized denominations
of the new Debentures, shall be borne by the Municipality. When any of the Debentures are
surrendered for transfer or exchange the Treasurer of the Municipality shall: (a) in the case of an
exchange, cancel and destroy the Debentures surrendered for exchange; (b) in the case of an
exchange, certify the cancellation and destruction in the registry; (c) enter in the registry particulars
of the new Debenture or Debentures issued in exchange; and (d) in the case of a transfer, enter in the
registry particulars of the registered holder as directed by the transferor.
16.
Reasonable fees in respect of the Debentures, in the normal course of business, other than
reasonable fees for the substitution of a new Debenture or new Debentures for any of the
Debentures that are mutilated, defaced, lost, mysteriously or unexplainably missing, stolen or
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destroyed and for the replacement of any of the principal and interest cheques (if any) that are
mutilated, defaced, lost, mysteriously or unexplainably missing, stolen or destroyed may be
imposed by the Municipality. When new Debentures are issued in substitution in these
circumstances the Municipality shall: (a) treat as cancelled and destroyed the Debentures in respect
of which new Debentures will be issued in substitution; (b) certify the deemed cancellation and
destruction in the registry; (c) enter in the registry particulars of the new Debentures issued in
substitution; and (d) make a notation of any indemnities provided.
17.
Except as otherwise expressly provided herein, any notice required to be given to a
registered holder of one or more of the Debentures will be sufficiently given if a copy of such notice
is mailed or otherwise delivered to the registered address of such registered holder in accordance
with the provisions of the Financing Agreement.
18.
The Mayor and the Treasurer are hereby authorized to cause the Debentures to be issued,
one or more of the Treasurer, the City Clerk or the Deputy City Clerk are hereby authorized to
generally do all things and to execute all other documents and other papers in the name of the
Municipality in order to carry out the issue of the Debentures and the Treasurer, the City Clerk or
the Deputy City Clerk, as the case may be, is authorized to affix the Municipality’s municipal seal
to any of such documents and papers.
19.
The money received by the Municipality from the sale of the Debentures to OILC, including
any premium, and any earnings derived from the investment of that money, after providing for the
expenses related to their issue, if any, shall be apportioned and applied to the Capital Work and to
no other purpose except as permitted by the Act.
20.
Subject to the Municipality’s investment policies and goals, the applicable legislation and
the terms and conditions of the Debentures, the Municipality may, if not in default under the
Debentures, at any time purchase any of the Debentures in the open market or by tender or by
private contract at any price and on such terms and conditions (including, without limitation, the
manner by which any tender offer may be communicated or accepted and the persons to whom it
may be addressed) as the Municipality may in its discretion determine.
21.

This By-law shall come into force and take effect on the date it is passed.

Enacted and passed this 6th day of December A.D. 2021 as witnessed by the Seal of the
Municipality and the hands of its proper Officers.
Bill Mauro
Mayor
Dana Earle
Deputy City Clerk
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Schedule “A”
(1)

By-law

99/2019
9/2020

(2)

Capital Work
Description

Capital costs in
connection with
the waste
management
infrastructure landfill cell
expansion project.

TOTAL

(3)
Approved
Amount to be
Financed
Through the
Issue of
Debentures
$900,000.00

(4)

(5)

(6)

Amount of
Debentures
Previously
Issued

Amount of
Debentures to
be Issued

Term of
Years of
Debentures

Nil

$900,000.00
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$900,000.00

Schedule “B”
No. OILC2021-03

$900,000.00

CANADA
Province of Ontario
THE CORPORATION OF THE CITY OF THUNDER BAY
_______________________________________________________
FULLY REGISTERED 2.27% SERIAL DEBENTURE
THE CORPORATION OF THE CITY OF THUNDER BAY (the “Municipality”), for value
received, hereby promises to pay to
ONTARIO INFRASTRUCTURE AND LANDS CORPORATION (“OILC”)
or registered assigns, subject to the Conditions attached hereto which form part hereof (the
“Conditions”), upon presentation and surrender of this debenture (or as otherwise agreed to by
the Municipality and OILC) by the maturity date of this debenture (December 15, 2031), the
principal amount of
NINE HUNDRED THOUSAND DOLLARS
----------------------------------- ($900,000.00) --------------------------------by semi-annual instalments of combined equal principal and diminishing interest amounts on the
15th day of June and on the 15th day of December in each of the years 2022 to 2031, both
inclusive, in the amounts set forth in the attached Loan Amortization Schedule (the
“Amortization Schedule”) and subject to late payment interest charges pursuant to the
Conditions, in lawful money of Canada. Subject to the Conditions: interest shall be paid until the
maturity date of this debenture, in like money in semi-annual payments from the closing date
(December 15, 2021), or from the last date on which interest has been paid on this debenture,
whichever is later, at the rate of 2.27% per annum, in arrears, on the specified dates, as set forth
in the Amortization Schedule; and interest shall be paid on default at the applicable rate set out in
the Amortization Schedule both before and after default and judgment. The payments of
principal and interest and the outstanding amount of principal in each year are shown in the
Amortization Schedule.
The Municipality, pursuant to section 25 of the Ontario Infrastructure and Lands Corporation
Act, 2011 (the “OILC Act, 2011”) hereby irrevocably agrees that the Minister of Finance is
entitled, without notice to the Municipality, to deduct from money appropriated by the
Legislative Assembly of Ontario for payment to the Municipality, amounts not exceeding any
amounts that the Municipality fails to pay OILC on account of any unpaid indebtedness under
this debenture, and to pay such amounts to OILC from the Consolidated Revenue Fund.
This debenture is subject to the Conditions.
DATED at the City of Thunder Bay as at the 15th day of December, 2021

IN TESTIMONY WHEREOF and under the authority of By-law Number BL 90/2021 of the
Municipality duly passed on the 6th day of December, 2021 (the “By-law”), this debenture is
sealed with the municipal seal of the Municipality and signed by the Mayor and by the Treasurer
thereof.
Date of Registration: December 15, 2021
___________________________
Bill Mauro, Mayor

(Seal)

_________________________
Linda Evans, Treasurer

AMORTIZATION SCHEDULE
Name.....: Thunder Bay, The Corporation of the City of
Principal: $900,000.00
Rate.....:
2.27 %
Term.....: 10 years
Matures..: December 15, 2031
Pay # Date

Amount Due Principal Due Interest Due Rem. Principal
$
$
$
$
------------------------------------------------------------------------------------------------------1 06/15/2022
55,187.01
45,000.00
10,187.01 855,000.00
2 12/15/2022
54,730.84
45,000.00
9,730.84
810,000.00
3 06/15/2023
54,168.31
45,000.00
9,168.31
765,000.00
4 12/15/2023
53,706.54
45,000.00
8,706.54
720,000.00
5 06/15/2024
53,194.39
45,000.00
8,194.39
675,000.00
6 12/15/2024
52,682.24
45,000.00
7,682.24
630,000.00
7 06/15/2025
52,130.91
45,000.00
7,130.91
585,000.00
8 12/15/2025
51,657.94
45,000.00
6,657.94
540,000.00
9 06/15/2026
51,112.21
45,000.00
6,112.21
495,000.00
10 12/15/2026
50,633.64
45,000.00
5,633.64
450,000.00
11 06/15/2027
50,093.51
45,000.00
5,093.51
405,000.00
12 12/15/2027
49,609.34
45,000.00
4,609.34
360,000.00
13 06/15/2028
49,097.19
45,000.00
4,097.19
315,000.00
14 12/15/2028
48,585.05
45,000.00
3,585.05
270,000.00
15 06/15/2029
48,056.10
45,000.00
3,056.10
225,000.00
16 12/15/2029
47,560.75
45,000.00
2,560.75
180,000.00
17 06/15/2030
47,037.40
45,000.00
2,037.40
135,000.00
18 12/15/2030
46,536.45
45,000.00
1,536.45
90,000.00
19 06/15/2031
46,018.70
45,000.00
1,018.70
45,000.00
20 12/15/2031
45,512.15
45,000.00
512.15
0.00
-----------------------------------------------------------------------------------------------------1,007,310.67
900,000.00
107,310.67

OILC hereby agrees that the Minister of Finance is entitled to exercise certain rights of deduction pursuant to
section 25 of the OILC Act, 2011 as described in this debenture.
Ontario Infrastructure and Lands Corporation
by: ____________________________________
Authorized Signing Officer

by:_________________________________________
Authorized Signing Officer

LEGAL OPINION
We have examined the By-law of the Municipality authorizing the issue of serial
debentures in the principal amount of $900,000.00 dated December 15, 2021 and
maturing on December 15, 2031 in semi-annual instalments of combined equal
principal and diminishing interest amounts on the 15th day of June and on the 15th
day of December in each of the years 2022 to 2031, both inclusive, as set out in
Schedule “C” to the By-law.
In our opinion, the By-law has been properly passed and is within the legal powers of
the Municipality. The debenture issued under the By-law in the within form (the
“Debenture”) is the direct, general, unsecured and unsubordinated obligation of the
Municipality. The Debenture is enforceable against the Municipality subject to the
special jurisdiction and powers of the Ontario Land Tribunal over defaulting
municipalities under the Municipal Affairs Act. This opinion is subject to and
incorporates all the assumptions, qualifications and limitations set out in our opinion
letter.
December 15, 2021

WeirFoulds LLP

CONDITIONS OF THE DEBENTURE
Form, Denomination, and Ranking of the Debenture
1.

The debentures issued pursuant to the By-law (collectively the “Debentures” and
individually a “Debenture”) are issuable as fully registered Debentures without coupons.

2.

The Debentures are direct, general, unsecured and unsubordinated obligations of the
Municipality. The Debentures rank concurrently and equally in respect of payment of
principal and interest with all other debentures of the Municipality except for the
availability of money in a sinking or retirement fund for a particular issue of debentures.

3.

This Debenture is one fully registered Debenture registered in the name of OILC and held
by OILC.

Registration
4.

The Municipality shall maintain at its designated office a registry in respect of the
Debentures in which shall be recorded the names and the addresses of the registered
holders and particulars of the Debentures held by them respectively and in which
particulars of cancellations, exchanges, substitutions and transfers of Debentures, may be
recorded and the Municipality is authorized to use electronic, magnetic or other media for
records of or related to the Debentures or for copies of them.

Title
5.

The Municipality shall not be bound to see to the execution of any trust affecting the
ownership of any Debenture or be affected by notice of any equity that may be subsisting
in respect thereof. The Municipality shall deem and treat registered holders of
Debentures, including this Debenture, as the absolute owners thereof for all purposes
whatsoever notwithstanding any notice to the contrary and all payments to or to the order
of registered holders shall be valid and effectual to discharge the liability of the
Municipality on the Debentures to the extent of the amount or amounts so paid. Where a
Debenture is registered in more than one name, the principal of and interest from time to
time payable on such Debenture shall be paid to or to the order of all the joint registered
holders thereof, failing written instructions to the contrary from all such joint registered
holders, and such payment shall constitute a valid discharge to the Municipality. In the
case of the death of one or more joint registered holders, despite the foregoing provisions
of this section, the principal of and interest on any Debentures registered in their names
may be paid to the survivor or survivors of such holders and such payment shall
constitute a valid discharge to the Municipality.

Payments of Principal and Interest

6.

The record date for purposes of payment of principal of and interest on the Debentures is
as of 5:00 p.m. on the sixteenth calendar day preceding any payment date including the
maturity date. Principal of and interest on the Debentures are payable by the
Municipality to the persons registered as holders in the registry on the relevant record
date. The Municipality shall not be required to register any transfer, exchange or
substitution of Debentures during the period from any record date to the corresponding
payment date.

7.

The Municipality shall make all payments in respect of semi-annual instalments of
combined equal principal and diminishing interest amounts on the Debentures on the 15th
day of June and on the 15th day of December, in each of the years 2022 to 2031, both
inclusive, as set out in Schedule “C” to the By-law, by pre-authorized debit in respect of
such interest and principal to the credit of the registered holder on such terms as the
Municipality and the registered holder may agree.

8.

The Municipality shall pay to the registered holder interest on any overdue amount of
principal or interest in respect of any Debenture, both before and after default and
judgment, at a rate per annum equal to the greater of the rate specified on the
Amortization Schedule as attached to and forming part of the Debenture for such amount
plus 200 basis points or Prime Rate (as defined below) plus 200 basis points, calculated
on a daily basis from the date such amount becomes overdue for so long as such amount
remains overdue and the Municipality shall pay to the registered holder any and all costs
incurred by the registered holder as a result of the overdue payment.

9.

Whenever it is necessary to compute any amount of interest in respect of the Debentures
for a period of less than one full year, other than with respect to regular semi-annual
interest payments, such interest shall be calculated on the basis of the actual number of
days in the period and a year of 365 days or 366 days as appropriate.

10.

Payments in respect of principal of and interest on the Debentures shall be made only on
a day, other than Saturday or Sunday, on which banking institutions in Toronto, Ontario,
Canada and the Municipality are not authorized or obligated by law or executive order to
be closed (a “Business Day”), and if any date for payment is not a Business Day,
payment shall be made on the next following Business Day as noted on the Amortization
Schedule.

11.

The Debentures are transferable or exchangeable at the office of the Treasurer of the
Municipality upon presentation for such purpose accompanied by an instrument of
transfer or exchange in a form approved by the Municipality and which form is in
accordance with the prevailing Canadian transfer legislation and practices, executed by
the registered holder thereof or such holder’s duly authorized attorney or legal personal
representative, whereupon and upon registration of such transfer or exchange and
cancellation of the Debenture or Debentures presented, a new Debenture or Debentures
of an equal aggregate principal amount in any authorized denomination or denominations
will be delivered as directed by the transferor, in the case of a transfer or as directed by
the registered holder in the case of an exchange.

12.

The Municipality shall issue and deliver Debentures in exchange for or in substitution for
Debentures outstanding on the registry with the same maturity and of like form in the
event of a mutilation, defacement, loss, mysterious or unexplainable disappearance, theft
or destruction, provided that the applicant therefor shall have: (a) paid such costs as may
have been incurred in connection therewith; (b) (in the case of a mutilated, defaced, lost,
mysteriously or unexplainably missing, stolen or destroyed Debenture) furnished the
Municipality with such evidence (including evidence as to the certificate number of the
Debenture in question) and an indemnity in respect thereof satisfactory to the
Municipality in its discretion; and (c) surrendered to the Municipality any mutilated or
defaced Debentures in respect of which new Debentures are to be issued in substitution.

13.

The Debentures issued upon any registration of transfer or exchange or in substitution for
any Debentures or part thereof shall carry all the rights to interest if any, accrued and
unpaid which were carried by such Debentures or part thereof and shall be so dated and
shall bear the same maturity date and, subject to the provisions of the By-law, shall be
subject to the same terms and conditions as the Debentures in respect of which the
transfer, exchange or substitution is effected.

14.

The cost of all transfers and exchanges, including the printing of authorized
denominations of the new Debentures, shall be borne by the Municipality. When any of
the Debentures are surrendered for transfer or exchange the Treasurer of the Municipality
shall: (a) in the case of an exchange, cancel and destroy the Debentures surrendered for
exchange; (b) in the case of an exchange, certify the cancellation and destruction in the
registry; (c) enter in the registry particulars of the new Debenture or Debentures issued in
exchange; and (d) in the case of a transfer, enter in the registry particulars of the
registered holder as directed by the transferor.

15.

Reasonable fees for the substitution of a new Debenture or new Debentures for any of the
Debentures that are mutilated, defaced, lost, mysteriously or unexplainably missing,
stolen, or destroyed and for the replacement of mutilated, defaced, lost, mysteriously or
unexplainably missing, stolen or destroyed principal and interest cheques (if any) may be
imposed by the Municipality. When new Debentures are issued in substitution in these
circumstances the Municipality shall: (a) treat as cancelled and destroyed the Debentures
in respect of which new Debentures will be issued in substitution; (b) certify the deemed
cancellation and destruction in the registry; (c) enter in the registry particulars of the new
Debentures issued in substitution; and (d) make a notation of any indemnities provided.

16

If OILC elects to terminate its obligations under the financing agreement entered into
between the Municipality and OILC, pursuant to which the Debentures are issued, at
OILC’s discretion, the Municipality shall pay to OILC the Make-Whole Amount on
account of the losses that OILC will incur as a result of the early repayment or early
termination.
Notices

17.

Except as otherwise expressly provided herein, any notice required to be given to a
registered holder of one or more of the Debentures will be sufficiently given if a copy of
such notice is mailed or otherwise delivered to the registered address of such registered
holder. If the Municipality or any registered holder is required to give any notice in
connection with the Debentures on or before any day and that day is not a Business Day
(as defined in section 10 of these Conditions) then such notice may be given on the next
following Business Day.

Time
18.

Unless otherwise expressly provided herein, any reference herein to a time shall be
considered to be a reference to Toronto time.

Governing Law
19.

The Debentures are governed by and shall be construed in accordance with the laws of
the Province of Ontario and the federal laws of Canada applicable in Ontario.

Definitions:
(a)

“Prime Rate” means, on any day, the annual rate of interest which is the arithmetic mean
of the prime rates announced from time to time by the following five major Canadian
Schedule I banks, as of the issue date of this Debenture: Royal Bank of Canada; Canadian
Imperial Bank of Commerce; The Bank of Nova Scotia; Bank of Montreal; and The
Toronto-Dominion Bank (the “Reference Banks”) as their reference rates in effect on
such day for Canadian dollar commercial loans made in Canada. If fewer than five of the
Reference Banks quote a prime rate on such days, the “Prime Rate” shall be the
arithmetic mean of the rates quoted by those Reference Banks.

(b)

"Make-Whole Amount" means the amount determined by OILC as of the date of
prepayment of the Debenture, by which (i) the present value of the remaining future
scheduled payments of principal and interest under the Debenture to be repaid from the
prepayment date until maturity of the Debenture discounted at the Ontario Yield exceeds
(ii) the principal amount under the Debenture being repaid provided that the Make-Whole
Amount shall never be less than zero.

(c)

“Ontario Yield" means the yield to maturity on the date of prepayment of the Debenture,
assuming semi-annual compounding, which a non-prepayable term loan made by the
Province of Ontario would have if advanced on the date of prepayment of the Debenture,
assuming the same principal amount as the Debenture and with a maturity date which is

the same as the remaining term to maturity of the Debenture to be repaid minus 100 basis
points.

Schedule “C”
Loan Amortization Schedule
Name.....: Thunder Bay, The Corporation of the City of
Principal: $900,000.00
Rate.....:
2.27 %
Term.....: 10 years
Matures..: December 15, 2031
Pay # Date

Amount Due Principal Due Interest Due Rem. Principal
$
$
$
$
------------------------------------------------------------------------------------------------------1 06/15/2022
55,187.01
45,000.00
10,187.01 855,000.00
2 12/15/2022
54,730.84
45,000.00
9,730.84
810,000.00
3 06/15/2023
54,168.31
45,000.00
9,168.31
765,000.00
4 12/15/2023
53,706.54
45,000.00
8,706.54
720,000.00
5 06/15/2024
53,194.39
45,000.00
8,194.39
675,000.00
6 12/15/2024
52,682.24
45,000.00
7,682.24
630,000.00
7 06/15/2025
52,130.91
45,000.00
7,130.91
585,000.00
8 12/15/2025
51,657.94
45,000.00
6,657.94
540,000.00
9 06/15/2026
51,112.21
45,000.00
6,112.21
495,000.00
10 12/15/2026
50,633.64
45,000.00
5,633.64
450,000.00
11 06/15/2027
50,093.51
45,000.00
5,093.51
405,000.00
12 12/15/2027
49,609.34
45,000.00
4,609.34
360,000.00
13 06/15/2028
49,097.19
45,000.00
4,097.19
315,000.00
14 12/15/2028
48,585.05
45,000.00
3,585.05
270,000.00
15 06/15/2029
48,056.10
45,000.00
3,056.10
225,000.00
16 12/15/2029
47,560.75
45,000.00
2,560.75
180,000.00
17 06/15/2030
47,037.40
45,000.00
2,037.40
135,000.00
18 12/15/2030
46,536.45
45,000.00
1,536.45
90,000.00
19 06/15/2031
46,018.70
45,000.00
1,018.70
45,000.00
20 12/15/2031
45,512.15
45,000.00
512.15
0.00
-----------------------------------------------------------------------------------------------------1,007,310.67
900,000.00
107,310.67

